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DATE: November 5, 1962 : 
SUBJECT: Abdullah fariki's Views on O11 aad Politics YR 756600. 


PARTICIPANTS: i 
} 


r. Garry Owen, Washington Represantative, Arabian American Oil Co. 
Ir. Rodger P. Davi 
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During luncheon, Mr. Oven said that a company source considered reliable. 
recently had several conversations with Abdullah Tariki in Cairo, during which 
the latter referred to the possible overthrow of the Saudi Royal Family. Although. 
it is possible that Shaikh Abdullah's remarks were in the "leg pulling" category, 
Mr. Owen thought their implications were such as to warrant bringing them to the 
Depactment's attention, He made available the enclosed memorandum summarizing 
Tariki's remarks, 


Shaikh Abdullah's comments on oil negotiations, concession: agreements, 
sanctity of contracts, OPEC, nationalization, and the competitive advantage 


-enjoyed by Arab oil reflect views he has expounded in conversations with Department 
officers. His personal ambitions, however, are indicated by his assertion that he 
would soon be controlling both the Saudi Arabian oil operation and the Tapline 


‘facility. How this would come about was implied as follows: 


When I asked him whether he was still interested in politics he 
said, "Of course I am; it is through politics that IT lost the oil 
and T-intend to regain it through politics". He added that he was 
now committed to Nasser and to his followers in Saudi Arabia, and 
that he was for the time being slowing down in his quest for gainful 
employment until the political situation clarifies. 


T asked him how would he env 


Saudi Arabia. He said that it wil 
ee detachment can do the job by killing the King and Faysal. The rest ; | 


| - SECRET aris 


sage a change in the regime in 
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of the Royal Family will run for cover like scared rabbits. 
Then the revolutioneries will call Nasser for help. Egyptian 
paratroopers and otner formations can in a matter of hours 
secure the towns of Jiddah, Rivad and Danmam. 


he found Tariki’s assertion that the changes "will soon 
be happening" somewhat distucbiig. Me. Davies replied that assassination 
o£ a ruler could take place in almost any of the Arab states at any time. 
He doubted, however, that Nasser would inhervene overtly in Saudi Arabia 
‘Since this would bring about a direct collision between UAR ambition 

and United States interests and said the Department believes Nasser 

wishes to avoid such @ courrontation 


pu 


Mr. Owen sai 
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Enclosure: ARAMCO Memorandum of Conversation 
with Shaikh Abdallah Tariki. 
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Thus far UAR has reacted cautiously to takeover by Faisal 

in Saudi Arabia. We have been interested to note that in 
spite of front-page publicity given to two statements by 
Talal to effect Faisal and his new cabinet no better than 
Saud's regime, UAR editorialists have neither taken up this 
theme nor made derogatory reference of any kind about Faisal. 
First jab at Faisal came in November 4 press in which UAR 
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"ultimatum" was addressed not just to Saud or SAG but specifically 


to "Saud and Faisal". We would guess from this that UAR 
attitude toward Faisal will depend largely on his policy 
toward Yemen situation. If he calls off Saudi support for 
royalist efforts bring down YAR, GUAR may adopt hands-off 
policy towards him, at least until he has been in power 

long enough for general character of his regime to be revealed. 
If Saudi military support for royalists continues we can 

expect UAR rapidly build up campaign against Faisal equal 

in intensity to campaign it has been directing against Saud. 
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Coeds 6, 1962 — 
SUBJECT: Syrian Views of Current Problems 
PARTICIPANTS: Dr. Jawdat Mufti - Minis tex-Counselor, Syrian Embassy 


“s Ghalib Kayyali - Member of Syrian UN Delegation 
(7 _ NE - John R. Barrow 
i . . 
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ae, . «At a  Taneheon ‘meeting held at the quicearive of Kayyali (Gis was Acting» a 
Director General of: Political Affairs at the Foreign Office during my service 
in: Damascus) the following views were expressed: i ee 


1. Yemeri Situation - Although decrying UAR intervention in Yemen, the 
Syrians felt that the counter-intervention of Saudi Arabia and Jordan was most 
“unwise. Kayyali, recalling the Syrian experience with UAR, stated the Yemenis 
| were even more conscious of their national heritage than the Syrians. They.. 
would quickly expel the Egyptians if pressure against the new regime would be 

' removed. Kayyali alluded to Syrian hopes to establish diplomatic representa-~ 
tion in Yemen shortly and indicated Syria would do what it could to make the 
revolutionary wegine feel it had other friends than the UAR. 


°2,. Saudi Arabia - When I expressed the view eee ‘Prince Faysal'. s govern- - 
-.. ment in. Saudi Arabia should be given every chance to succeed, both Mufti and 
~ Kayyali expressed agreement. However they indicated that they were not<at. all. 
> eertain that Faysal could succeed and said that the only thing they did feel 
‘certain of was that the UAR would do. everything possible to prevent it. ma: 
“However, they could pencerys no suitable alternative. to. oe at this time. . ~ 


oo” 3. Euphrates Dam Project - Kayyali said he was sure ‘the ‘Génmang were doing _ 
everything possible to evade their commitment to Syria to help on the Euphrates 
Dam Project. He thought, ‘for example, that the Germans would try to raise 
aesue of eapantes gercrncat with’ eurey as a means. of Teles the. peace: 
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I said that sinc¢e the Turks were up-stream and had plans for a .dam of age ae Sag 
their own, it would seem’incumbent upon the Syrians to do everything possible =: - a 
to reach agreement with the Turks. a er 


Kayyali doubted that any agreement would be reached with the Turks.- He 
said on-the other hand that progress was being made with Iraq which had even 
offered to participate in the financing of the project. 


Kayyali insisted that the project would be carried out by one means or 
another. If Western help was unavailable, the Syrians would seek: Soviet help; 
if Soviet hélp-was unavailable, the Syrians would carry out the project with 
their own resources. ae ; ws 


4. US Policies Toward the UAR - Kayyali reiterated the frequent complaint 7 
of US favoritism for the UAR. a, a at ee 


I stated that if Kayyali was alluding to United States economic. ones 
assistance to the UAR, I thought he would find, if he examined it onaper- > et 
capita basis, that our assistance there was quite reasonable compared to our’ a 
assistance to other Near Eastern countries, including Syria. Kayyali stated 
that Syria would never suggest that the United States should not grant economic 
assistance to the UAR, He merely thought it incumbent upon the US to draw ~~ 
a line betweén cooperation in economic fields and aiding the UAR in its external. i 
adventures. I stated it should have become increasingly evident that the oe 
‘United States does in fact draw that line, that it does not conceive of the 
UAR as a "chosen instrument in the area". et : 


Kayyali said this might be so, but that the US had not made its 
_ position clear to Arab public opinion, and should make efforts to clarify .its 
policies. : Bo are eae 
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I, HIGHLIGHTS 


During past week, political developments have been dominated by growing rift 
between SAG and UAR partly arising out of Yemen intervention by both, In context 
continued UAR propaganda charges that SAG inefficient, corrupt and feudal, announce 
ment of new Faysal cabinet greeted locally with disappointment and apathy, Also on 
the Eastern Province scene, there have been fresh rumors of the replacement of the 
Amir, while the Provincial security chief has bewailed the resources available to 
him to maintain law and order. 

Aramco seems to have decided to resume negotiations with SAG Petroleum 
Minister Yamani, Trucial States oil and boundary problems are occupying increased 
attention, A major public works project in the Eastern Province provides an oppor- 
tunity for US contractors, (CONFIDENTIAL) 


II, POLITICAL 


I. ‘Provincial Chief of Security Suffering from Insecurity 


General Hassan QANADILI, Eastern Province Security Chief, informed a 
local businessman recently that his 2,000 man, poorly—armed police force would be 


paable te gopes"itepa dear HOSMER rAPeM aeGurted here. (BOERS * 
Comment: Qanadili has expressed similar views before. His views apparently 
compounded of instinct for self-preservation and desire to persuade authorities to 
beef-up the strength of his security forces, He presumably figures police would bear 
brunt of any revolutionary attack and regular army and national guard would furnish 
support too little “ser too late or both, Qafadili has been Governor's "hatchet man" 
for years and would probably be high on list marked for blood vengeance by victims 
of his "justice". (CONFIDENTIAL) 


2. Replacement Rumored for Eastern Province Governor 


Unconfirmed rumors in Riyadh and Dammam say Eastern Province Governor 
Satud bin JILUWI will be replaced soon by Amir Faisal bin TURKI. Alleged shift said 
+o be motivated by known ill-health and ultra-conservatism of bin Jiluwi and 
enthusiasm with which appointment Faisal bin Turki likely be greeted in Province, 
Youthful bin Turki, formerly Minister of Interior, noted for modern, reformist views 
and "new frontier" type approach to administration. (CONFIDENTIAL) 


Comment: Rumors could have substance as new cabinet Ministers Sultan and Fahd 


are said to be out for bin Jiluwi's scalp, Rumors perhaps also indicative of wishful 
thinking on part businessmen and educated persons of Province. (CONFIDENTIAL) 
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3. New Cabinet Greeted by Disappointment and Apathy 


Qverall local reaction to Faisal's new cabinet is disappointment and 
apathy, Comment sparse due growing fear police spies and informers, Intellectuals 
and liberals see no change and will require proof through action that new cabinet is 
improvement over old. Merchants! vestigial fears of devaluation removed but they 
fear tighter fiscal controls and less money circulation, Poorly educated and workers 
unconcerned, Expect nothing to come of routine reshuffle of rulers, Aramco considers 
new cabinet slightly more competent than previous and basically conservative, but 
one it can do business with, (CONFIDENTIAL) 


Conment: Present public lack of enthusiasm could be changed if Faisal were to 
institute program action and reform. No one expects this. (CONFIDENTIAL) 


4, Gulf Rulers Apprehensive of Yemen Developments 


Brit. P.A. Bahrain reports sole subject conversation Bahrain Shaikhs 
is Yemen revolt and its possible impact on Saudi regime, Rulers Bahrain and Trucial 
States apprehensive Republicanism may spread. Brother of SHAKHBUT teasing him by saying 
Imam was disliked because he was stingy with his money for his relatives, P.A. feels 
no serious local trouble expected Bahrain itself long as Brit. troops and aircraft 
present, (CONFIDENTIAL) 


Comment: Importance Bahrain and Gulf positions enhanced to same degree Aden 
threatened. (CONFIDENTIAL) 


III, ECONOMIC 


I. Aramco Prepared Resume Negotiations 


Aramco has apparently decided better to deal now with unchanged team 
of SAG negotiators headed by Minypet Ahmad Zaki YAMANI than wait for any further 
changes in government. Protocol call by three top Aramcons November 6 on Yamani and 
C.P. Faisal will probably be followed by resumption full-scale negotiations, Minypet 
tax adviser BARKER has been meeting in US with Aramco tax lawyers to assess impact 
various expensing schemes on American tax liability Aramco, Sidon claim and relin- 
quishment discussions have been in suspense awaiting new government, (CONFIDENTIAL) 


Comment: OPEC conference Riyadh November I7 must loom large in figuring of both 
parties to negotiations, (CONFIDENTIAL) 


2. Tariki Seeking Publisher for Texts on Oil. 


Abdullah TARIKI reported seeking publisher for two volumes on Arab oil 
industry, tentatively titled (I) Technical Aspects Oil Industry (in Arabic and English) 
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and (2) Arab Oil and the Concession Companies (in Arabic only). Oil industry 


officials believe both Tariki and Prince TALAL would expropriate concession area an 
facilities and try to lease back to companies under operating contract if they came 
to power, (CONFIDENTIAL) 


Comment: Books bound to be best-sellers among oil-minded Arabs. (UNCLASSIFIED) 


3. Trucial States Oil and Boundary Problems. 


James E, LOFIAND reported by Brit. P.A. CRAIG at Dubai as having signed 
agreement with Ruler Ras al-Khaimah in London, No firm details but rumored payment 
so high lead Craig believe Lofland may be misinformed extent of concession available. 
As becomes clear oil exploration in remaining Trucial States from Abu Dhabi north 
will be done by several companies, problem demarcating boundaries crucial, British 
now have expert working on problem of surveys and with Mecom ship already operating 
in area, problem proposed sea boundaries acute. Principle being used by Brit. group 
experts that angle land boundary approaches coast and slant of coastline will 
determine sea boundary. Whole approach viewed as utterly impractical by P.A, 
himself, (CONFIDENTIAL) 


Comment: Even Brit, experts somewhat hazy on boundary problems Trucial States. 
(CONFIDENTIAL) 


4, Public Works Project Bidders Selected 


Over a dozen international contractors are likely to be qualified to 
bid with their Saudi partners on the largest single Public Works project so far in 
the Eastern Province, the al-Khobar Water and Sewage Disposal project, Emile 
BUSTANI'?s Consulting Engineers together with Aramco, who are guaranteeing loan of $8.5 
million to municipalities, have suggested acceptance of I2-I4 of the 2I firms who 
eventually submitted applications, Tenders will be issued to the firms selected to 
bid on November I5 and they will have 90 days to make their submissions, The same 
firms may be permitted to bid on the twin project in Dammam, with tenders due about 
thirty days later, Water Project Commission reported working fairly well in spite 
lack permanent staff, (LIMITED OFFICIAL USE) 


Comment: Project speaks well for difficult but apparently honest Shaikh - 
Hamad MUBARAK, who heads Customs in the Eastern Province and is also chairman of / 
Commission, (LIMITED OFFICIAL USE) 
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TV. MILITARY 


I, RSAF Pilots Ungrounded 


RSAF pilots ungrounded by new Minister Defense, Amir SULTAN ibn 
Abd al-Aziz and resumed training flights, Pilot morale on upswinge (UNCLASSIFIED) 


Comment: A wise move on part of new Minister Defense. (UNCLASSIFIED) 


2. Airfield Security Strengthened 


Subsequent to the break in relations with UAR, security measures at 
Dhahran International Airfield {also Hq. USMIM and substantial SAG military forces) 
strengthened by Gen. Mutlaq, Airfield Commander, (OFFICIAL USE ONLY) 


Comment: Mutlaq is noted for being somewhat over-zealous in the security field 
to point often of hampering normal operations. (OFFICIAL USE ONLY) 


V. MISCELLANEOUS 
I. Economic Officers Visit 
Visits during past fortnight of Slater Blackiston, NeA/NE economic 
officer from Department, and of Embassy Jiddats Econ Officers Morris Draper and 


George Lane provided useful opportunity coordination activities, exchange of infor- 
mation and ideas. (UNCLASSIFIED) 


John Evarts Horner 
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le Formation of New Council of Ministerse New Council of Ministers 
was appointed by King upon advice of Prime Minister, Crown Prince FAYSAL, 
on October 31, bringing end to caretaker regime that had existed since 
dismissal of old Council on October 17e New Council consists of Lb 
ministers, same as in former Councile Five of the ministers are members 
of Royal Family, four_of them brothers of the King and one an unclee 
Three of new non=royalwembers have never held ministerial positions 
beforee Five of members are holdovers from outgoing Council of: Ministerss 
New Council appears likely to act in accordance wishes of Crown Princes 
Non=royal members of Council in particular believed likely to do Prince's 
biddinge However, Princes FAHD and SULTAN bin 'Abd al='Aziz, Ministers 
of Interior and Defense, respectively, may represent independent force 
in new Councile They are members of Al al~Fahd group of seven princes y 
all full brothers, who have been prominent in support of Faysal in course 
his struggle for power with King over past two yearse Both Fahd and 
Sultan were ministers in Faysal government that came to end in December 
1960. A further significant change in cabinet is replacement of former 
MODA, Prince Muhammad bin SAUD by Prince SULTAN bin ‘Abd al™'Aziz (who 
has moved speedily to seek USMIM assistance with regard to UAR attacks 
on Saudi Arabia and with regard reform of Defense Ministry)e This will 
be first time since January 1956 that a son of the King has not held 
Defense portfolioe Retention of Minister of Petroleum, Ahmad Zaki YAMANI, 
as Minister of Petroleum and Minister Resources is noteworthy, since he is 
only member of Council with special legal training and has in past been 
chairman of legal committee of Council, a position he will probably 


retaine ne ne gee cE a | 


Comment: Reaction to new Council of Ministers throughout Saudi Arabia 
and in virtually all groups of public with exception of personal entourage 
of Faysal has been one of apathy or disappointment and skepticism remains 
as to Faysal's capacity for carrying out reforme Change in government, 
including appointment of Crown Prince as Prime Minister two weeks earlier, 
viewed in context perennial struggle for power between him and King Saude 
Although King's power at lowest ebb ever and condition his health for time 
being seems to preclude his playing very active role, it is still possible 
he might give nod to his creatures within Government to continue old con™ 
test with Faysale As in past, King will as long as he lives remain factor 
in Saudi politicse (LIMITED OFFICIAL USE) 


2. Reform Program Announcede Statement of new Council's program 
read by Crown Prince Faysal following swearing in of new Council of Ministers 
before Kinge Main points include: formation of ministerial committee to 
draw up constitution; re“organization of provincial governments; estab~ 
lishment of ministry of justice higher education for girls; reform of 
"public morality committees" (hopefully, means limitation on powers of 
religious police); permission for innocent means of entertainment (movies) ; 
economic development; and abolition of slavery with compensation for slave 
holderse (UNCLASSIFIED) 
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Comment: Faysal has moved promptly to take necessary first step 
for implementation of reform program which é&imed at all significant areas 
of public grievance except princely extravagancese Reportedly latter. may 
be limited by new budgete (LIMITED OFFICIAL USE) 


3. Bombing of Villages Alon SaudiYemeni Frontiere On November 2 
five localities in Saudi SSabia Tocated south of Jizan and very close to 
Saudi“Yemeni frontier were reported by Saudi press and radio to have been 
pombed by aircraft coming from Yemene Official SAG communique on attack 
stated that although Yemeni Republic Government claimed to have planes 
and ammunition of their own that UAR was in fact responsible for these 
attacks and that Saudi Arabia reserved right to take all necessary measures 
to reply to this aggressione No statement as to actual extent of damage 
and casualties has yet been released. On November 3 Prime Minister, Crown 
Prince Faysal, sent message to Ambassador Hart via Foreign Ministry calling 
his attention to air attacks and asking urgently to know USG position with 
regard to theme On November 5 Saudi info media gave prominence Jordanian 
Prime Minister Wasfi al-TALL's statement that Jordan considered attack on 
Saudi Arabia to be an attack on Jordan itself and would respond to any rem 
quest for assistance from Saudi Arabiae Deputy Foreign Minister SAQQAF 
informed Ambassador of further air attacks in same area November 5 and 
shelling of coastal village py naval vessele Reaction of Saudi public to 
these events has been apathetice (CONFIDENT IAL) 


Comment: SAG continues to maintain both in official public state~ 
ments and in private statements by officials that no Saudi troops have 
crossed frontier into Yemene It is not denied privately that Saudi Arabia 
has provided financial and other support to royalist forces in Yemen, but 
this is contrasted to much heavier support to republican side coming from 
UARe As yet there is no indication that SAG intends to attempt reprisal 
raid against bombing attacks (UNCLASSIFIED) 


le Diplomatic Relations with UAR Brokene Evening of November 6 Saudi 
radio announced ‘severance diplomatic relations with UAR in wake of bombings 
and naval shelling Saudi territory near Yemen borders (UNCLASSIFIED) 


Comment: Two possible courses open to UAR government: recall of 
Egyptian employees with consequent significant crippling of important 
public services, or directing employees to remain on job as potent fifth 
columne At moment Embassy inclined believe UAR will choose latter courses 
(OFFICIAL USE ONLY) 


5. SAG Seeks UeS- Assistance with re ard to UAR Attackse New Minister 
of Defense and Aviation, Prince Sultan, passed to Chief USMtM, Colonel 
Wilson, request that USG agree to sell SAG F-86s now UsSe property being 
used by Saudi Air Force for traininge Proposed arrangement would permit 
return of planes to U.S. ownership on termination, of: present crisise USMIM 
would have to continue aircraft maintenance ‘loaned planes would be flown 
by Saudi Air Force who now ungrounded by new Ministry of Defenses Saudis 
have also requested rocket headse Similar request passed to Ambassador 
by Deputy Foreign Minister Saqgafe (SECRET) 
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6. Saudi-Jordanian Communiquee On October 31 joint SaudimJordanian 
communioue was issued following discussions’ in Riyadh between both sides 
for implementation of Taif Agreement (Weeka hi). Communique, although 
lengthy, gave no details whatsoever as to nature of agreements reachede 
It is understood privately that closeness of Saudi™Jordanian cooperation 
under leadership of Crown Prince Faysal will not be as great as that 
originally intended by King Saud and that in fact most of items covered 
by Taif Agreement in military, economic and other fields are in suspense 
awaiting further decisions by SAGs (LIMITED OFFICIAL USE) 


7. Increase in SAG Contributions to UN Technical Assistancee 
According to press report of November 1, Council of Ministers, acting on 
advice of Supreme Planning Board, has decided to increase contribution of 
SAG to Special Fund and to technical assistance administration of UN from 
9,000 a year to $100,000 a year, respectively, bringing total SAG con 
tribution to UN technical assistance work to $200,000 a yeare (UNCLASSIFIED) 


Comment: Announcement was made to press by Secretary General Planning 
Board Raja'ti al“HUSAYNIe Press comments that increase in SAG contribution 
token of appreciation for active role being played by UN in Saudi Arabia 
under direction Hasan Muhammad HASAN, the Director of the UN Technical 
Assistance Board in Saudi Arabiae (UNCLASSIFIED) 


MILITARY 
Negative. 
PSYCHOLOGICAL 


le Cubae Cuban developments continue to receive prominent coverage 
in Saudi press mediae Al=Bilad, November 35 headlined: "America Resumes 
Quarantine of Cubae" Same press, November 5, carried nine IPS press pic™ 
tures of Soviet arms buildup and missile sites in Cuba, for total of 220 
column inches, backstopped by lobby display Jidda Palace Hotel of selected 
pictures from same sources U Thant~Castro talks given front™page treat™ 
ment in Saudi press and radio newscastse (UNCLASSIFIED) 


2. Yemene Saudi press continues to play up operational successes 
of Yemeni Royalist forces, buttressed with 19 names out of 160 Egyptian 
paratroopers claimed to have been killed by loyalist forcese Names ranky 
and next of kin of these 19 casualities given in Al™Bilad and Al=Nadwah 
October 3le AlsNadwah, November 1, front~paged "i-Badr’s Forces shoot 
Down Egyptian Jete" Front=page story, Al=Bilads November 3, "Yemen Will 
be Nasir's Graveyarde” (UNCLASSIFIED) 


3e Yemeni Bombings of Saudi Villagese Saudi radio and press give 
strong press play to femem. bom ings of five Saudi villages on southern 
bordere Al=Bilad, November 5, headlined: “Jordan Considers Aggression 
on Saudi Arabia as Aggression on Jordan Ttselfe" Lead story was lengthy 
statement by Jordan Prime Minister Wasfi al=TALL, condemning Egyptian air 
raids on Saudi towns, and declaring full support to Saudi Arabiae Story 
repeated Al=Nadwahs same dates (UNCLASSIFIED) 
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he Joint SAG-GOJ Communiquee Al-Nadwah, November 1, front~paged 
"Joint Saudi=vordanian Communique on Saudi~Jordan Talks in Riyadhe" 
Article vaguely alludes to agreement on a "series of efforts which will 
serve the interest of the Arab Nationeeesuch accords are designed to 
mobilize the energies of Jordan and Saudi Arabia to check subversive 
currents and to promote adherence to Arab aspirations and goalse" 
(UNCLASSIFIED) 


5S. King Husayn's Speech to People of Jordane Al-Bilad, November 3, 
front“paged ine Husayn's speeche Press play stressed Husayn's comment 
that "honest elements of Egyptian Army will soon put an end to the present 
black rule in Egypte" (UNCLASSIFIED) 


Ge SAG Anti=UAR Campaigne Front~page article Al=Bilad, November 1, 
covered as news item, asserts "Nasir Closes Voice of Islam Newspaper," in 
continuing effort to demonstrate Nasir's enmity to Islame Al=Biladys 
November 5, front=paged news item asserting Egyptian military SuppLy train,s 
"freighting arms destined for Yemen, blown-up by disgruntled free Egyptian 
officerse" (UNCLASSIFIED) 


7. New Council of Ministerse All press; packstopped by Radio Meccay 
carried texts royal order and exchange letters between King and Faysal by 
which new Saudi Council of Ministers headed by Crown Prince as Prime Minister 
was createde (UNCLASSIFIED) 


Be Other Newse Prominent coverage given to current Indian=Chicom 
border disputes, with removal of Menon as Minister of Defensee Press play 
without slant or comment to datee Al=Nadwah, November 2, carried lengthy 
article criticising organization, function and ineptitude of Jidda Municipal 
Councile (UNCLASSIFIED) 
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MEMORANDUM SEP 15 1982 

TO : A/CDC - Mr. John R. Burke : 
f des 

FROM : A/CDC/MR - Thomas W. Ainsworth 

SUBJECT : FOl: Upgrading of Documents 


You are requested to authorize the ex post facto classification of the 
attached two documents which have been requested under the Freedom of 
Information Act. Release of the documents in full would meet the criteria 
of "damage to the national security" specified in E.O. 12356. 


Saudi-US relations have continued to grow in importance since these 
documents were prepared. Specifically, the general source of the information 
in Document No. 2 (Restricted- Security Information) is still active in 

Saudi Arabia, and should be protected through excision. 


Document No. 24 is a multi-subject, Joint Weeks (A-207) from Jidda of 
November 8, 1962. The overall classification of the document is SECRET. 
The request for upgrading concerns only Item_1, Political, which is presently 
LIMITED OFFICIAL USE. Item | concerns, as does this FOI request, 

Saudi royal family politics. While King Faysal and King Saud have departed 
the scene, the sons and family groupings continue to be decisively active 

in Saudi politics. The royal family is sensitive to criticism of its role and 
position, and release of part of the information could impact negatively 

on US-Saudi relations. 


Accordingly, after close consultation with the Saudi desk (Mr. Richard 
Dotson, NEA/ARP), we recemmend that document No. 2 and Item I, 
Political, in document No. 24 be classified CONFIDENTIAL, "OADR", and 
that portions, as specified, be withheld from release under E.O. 12356, 
Section 1.3 (a) (9) for document No. 2 and (a) (5) for document No. 24. 
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* Document No. 2, Jidda's 213, 11/9/53 


Document No. 24, Item 1, Political, Jidda's A-207, 11/8/62 | 
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FROM : Amembassy JIDDA DATE: November 8, 1962 


ae a SUBJECT: Possibility that Crown Prince Faysal May Have Under Serious Q 
— Consideration the Development of the Consultative oe) 
ee 


Oso | uUSIA | NSA The Consultative Assembly (majlis al-shura) originated in a local 

P a council established for the city of Mecca by King ‘Abd al-'Aziz in 1924 
following his entry into the Hijaz. It was designed to help win the 

ee support of the Hijaz to the new Saudi regime and included representa- 

tives of the three main elements of society: ulemas (religious leaders) > 
merchants and notables. In 1926 it was assimilated to a Consultative 
Assembly for the Kingdom of the Hijaz under the chairmanship of the 
Viceroy of the Hijaz, Prince FAYSAL bin ‘Abd al-'Azizs the present 
Crown Prince. With the formation of the united Kingdom of Saudi Arabia 
in 1932 all previously existing institutions were expressly continued 
in existence, including the Consultative Assembly. 


+ 


The Assembly at various times in the past has served as a court 
of appeal for the commercial court of Jidda» as the organ of the 
Saudi Government with overall responsibility for Pilgrimage affairs» 
and has been given responsibility for the organization of the courts 
of the Hijaz. These responsibilities have since been transferred to 
other departments of the government. The most fundamental and lasting 
responsibility conferred on the Assembly was the review of proposed 
legislation submitted to it by the Prime Minister and the suggestion ._ 
of amendments. This function continues, but the present statute of 4 
the Council of Ministers, promlgated by King SAUD in 1958, provides | 
that the latter body shall approve draft legislation before it is 
enacted by royal decree. This has resulted, in practices in reducing. 


ae reer aren: 


the effective work.of the Consultative Assembly almost tothe vanishing in 
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“points although it still meets and on rare occasions has draft" codes” = = 
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on various subjects submitted for its consideration. a 
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The Consultative Assembly consists at present of 25 appointed members; 
and has its seat in Mecca. Its highest officer is its Vice President. (In 
theory Crown Prince Faysal may still be its President, although he does not 
appear to have taken part in any of its sessions since he ceased to be Viceroy 
of the Hijaz.) Most of the members are retired government officials, and the 
majority are from the Hijaz. 


The question of reinvigorating the Assembly and turning it into a true 
legislative body has been raised intermittently during the past two years. 
It was a project that originated with ‘Abd al-tAziz bin MU'tAMMAR, who was a 
Counselor of King Saud at the time the King became his own Prime Minister in 
December 1960 and brought into the government a number of reform-minded minis- 
ters and officials. The project was more recently revived in March 1962; 
following the return of the King from an extended absence abroad, when he in- 
structed the Council of Ministers to "develop" the Consultative Assembly. How- 
ever, nothing substantive has ever come of this instruction. 


It is reliably reported that when the new Prime Ministers Crown Prince 
FAYSAL, stopped over briefly in Rome on his return from his last visit to ‘the 
United States he consulted with Mutammar, now the Saudi Ambassador in Switzerland, 
and that one of the main topics of their conversation was the Consultative 
Assembly. Since that meeting there have been two editorials on the subject 
in Al-Nadwah newspapers one by the editor and a second on October 28 commenting 
on the original editorial. (The text of the first of these two editorials was 
reported in A-188, October: 27> 1962.) The gist of these two pieces was to urge 

he development of the Consultative Assembly, the future selection of half.of 
its membership by election, and the transfer. of. the legislative function from 
the Council of Ministers to the Consultative Assembly. Because of the tight 
control of the press by the government in Saudi Arabia it is not believed that 
these two articles would have appeared without official sanction» specifically, 
at this time, the sanction of Faysal himself. 


COMMENT : 


This is the type of reform, which if introduced by Crown Prince Faysals 
should have favorable impact on Saudi society. It is in line with the type 
of development that is urged in their informal conversations by Jidda merchants» 
young westernized "intellectuals" and the emerging middle class. Their tendency 
for the moment is to reserve judgment, since they have not Hitherto believed 
that Faysal had the will or power capacity to carry out even minimal political 
reforms. 


The development of a representative,» legislative organ of government is 
believed by the Embassy to be one of the best means by which Crown Prince Faysal 
could give concrete expression to the seriousness of his intentions with regard 
to much needed political reform. ; 


For the Ambassador: Lheet the boe 


Nicholas G. Thacher 
Counselor of Embassy 
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The item identified below has been withdrawn from this file: 


Folder Title: 786A.00/9-562 
Document Date: 08/11/62 
Document Ser#: 
FR JIDDA TO SEC STAT 


TEL 349 


In the review of this file this item was removed because access to it is 


restricted. Restrictions on records in the National Archives are stated in 


general and specific record group restriction statements which are available 


for examination. The item identified above has been withdrawn because it 


contains: 


X Security-Classified Information 
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ogsp SINCE. ISSUANCE NOVEMBER 7 MINISTERIAL STATEMENT OF PROPOSED = 
ARMY REFORM, EMBASSY OFFICERS IN BOTH RIYADH AND JIDDA HAVE S 
NAVY ENCOUNTERED FAVORABLE BUT NOT ENTHUSIASTIC REACTION TO NEW ~~ 
ATR PROGRAM. WARMEST APPROVAL DIRECTED TOWARD IMPLIED LIMITATION a 
RMR ON -POWERS OF RELIGIOUS POLICE. IN THIS AREA LIE SAG'S GREATEST 
OPPORTUNITIES FOR SECURING INCREASED PUBL|C SUPPORT . ~ 
HIGHEST EXPECTATION FOR IMPLEMENTATION ATTACHED TO PROGRAMS » 
FOR ECONOMIC DEVELOPMENT, SINCE IT WIDELY KNOWN WELL-DEVELOPED 
PLANS ALREADY EXIST AND MONEY NO PROBLEM. INDIVIDUALS 
EXPRESSING OPTIMISM ON THIS SCORE INCLUDED ZAKI SAAD AND 
ANWAR ALI AS WELL AS LESSER OFFICIALS OF SAG. 
Ca 
REVAMPING OF JUDICIARY SYSTEM, FIELD IN WHICH FAYSAL HAS a, x 
a REPORTEDLY TAKEN SPECIAL PERSONAL INTEREST, IS“REGARDED AS” 
x LIKELY AREA FOR PROGRESS. COUNCIL OF MINISTERS HAS ALREADY = = 
= NAMED TWO COMMITTEES TO WORK ON REFORM PROGRAM: ONE IN CONNECTION = 
al WITH REFORM OF JUDICIAL SYSTEM AND ONE TO STUDY DRAFT | NGROF , 
| FUNDAMENTAL LAWS . ae < 
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IN JIDDA HIGH-RANKING FONMIN OFFICIALS, INCLUDING DEPUTY 
FONMIN SAZAF, HAVE EXPRESSED OPTIMISM AT PROSPECTS IMPLEMENTAT|ON 


© 


REPRODUCTION FROM THIS COPY IS 
CONF | DENT] AL PROHIBITED UNLESS “UNCLASSIFIED” 

e This copy must be returned to RM/R central files with notation of action takene 
ACTION ACTION 
TAKEN 


CONF | DENT IAL 


~2- 367, NOVEMBER 1'2, FROM JIDDA 


REFORM PROGRAM AS HAVE INDIVIDUALS IN COMMERCIAL COMMUNITY. 
NEVERTHELESS SUBSTANTIAL ELEMENT IN JIDDA POPULATION AS WELL 
AS SOME INFORMED NON-OFFICIAL US OBSERVERS TAKE MORE SKEPTICAL 
VIEW, BASED PARTLY ON FACT THAT SIMILAR PROMISES HAVE BEEN 
MADE IN PAST AND NOT IMPLEMENTED AND PARTLY ON’ EST'IMATE OF 
FAYSAL, WHO HAS REPUTATION FOR UNWILLINGNESS TO DELEGATE 
AUTHORITY, SLOWNESS IN MAKING DECISIONS AND PRIMARY INTEREST 
IN PRESERVING POWER’ AND PREROGATIVES OF ROYAL FAMILY. WITH 
APPEARANCE TANGIBLE: EVIDENCE OF PROGRESS SKEPTICAL ATTITUDES 
COULD WELL CHANGE. IN MEANTIME, IN WORDS OF ONE RESPECTED 
AND CONSERVATIVE ELDER MEMBER JIDDA COMMUNITY, FAYSAL'S 
PROGRAM WILL BE CONSIDERED "DUST.IN. THE EYES". 


ITEMS COVERED BY REFORM PROGRAMS STATEMENTS, FULL TEXT OF 
WHICH BEING POUCHED, COVERED MANY OF MOST IMPORTANT NEEDS 

OF SAUDI SOCIETY. GLARING OMISSIONS ARE: (1) CURBING OF 
PRIVILEGES OF PRINCES AND QUESTION OF GOVERNMENTAL EFFICIENCY, 
AND (2) DESPATCH IN CARRYING OUT BUSINESS; ALTHOUGH LATTER 
MAY BE CONSIDERED MORE A QUESTION OF SPIRIT THAN OF SUBSTANCE. 
CHARACTER OF CABINET HAS NOT TENDED ENHANCE EXPECTATIONS 
REFORMS WILL IN FACT BE IMPLEMENTED: NON-ROYAL MEMBERS 
CONSIDERED QUITE WEAK ALTHOUGH ROYAL FAMILY MEMBERS VIEWED 

AS VIGOROUS TEAM WITH GOOD RECORD FOR SERIOUS ENDEAVOR 
ALREADY EVIDENT IN LONG HOURS NOW BEING WORKED AT MINISTRIES 
OF DEFENSE AND INTERIOR. 
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SUBJECT: SAG Reportedly Requesting Withdrawalof Saudi Forces from Kuwait 
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According to an Arab League official, the League Secretariat 7 
= General received a note from the Saudi Arab Government about three - 
weeks ago stating that because of compelling circumstances it wished 

to withdraw its force of 1200 men from the Arab Security Force in - 
Kuwait. The League forwarded the note to SYG Hassouna in New York 

and in the meantime Asst. SYG Nofal prepared to make a trip to Kuwait - 
to have a look at the situation. An immediate reply from Hassouna 

advised him not to make the trip but instead to discuss the matter 

with the Kuwaiti Ambassador in Cairo. As a result of these 

discussions Kuwait has submitted a note to the League saying it has 

no objection to the withdrawal of the Saudi force since (1) in the 

past year the Kuwaiti amy had become well-enough trained to replace 

the Saudis, (2) some members of the Saudi contingent had engaged in 
smuggling arms and gold. According to our source the note was 

phrased in such a way as to make it clear Kuwait was pleased with 

the Jordanian and Sudanese contingents and hoped they would remain 

in Kuwait. 
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First Secretary of the Kuwaiti Embassy Hassan al-Dabbagh would 
not confirm the report about an exchange of notes on the subject 
but did say that as a result of Kuwaiti initiative the whole question 
of the size and composition of the Security Force was being iz 
reconsidered. The Kuwaiti Government now felt that in the 16 months 
which had passed since the crisis began the Kuwaiti army had grown. , 
enough in capability to be able to assume a greater burden in the : 
security operation. Al-Dabbagh declined to speculate as to whether_. 7 
this would mean the elimination or merely the reduction of non-Kuwaiti i 
forces in Kuwait, but the implication of his remarks was that the “ 
most likely outcome of AL-Kuwait negotiations on this subject would ..3 
be a force composed mainly of Kuwaiti troops with the Saudi, Jordanian y a 
uw 
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and Sudanese forces reduced to token contingents. Al-Dabbagh said 

an AL delegation headed by Nofal, and including an AT, officer (Egyptian ) 
by the name of Labib, would be going to Kuwait in a week or 10 days to 
discuss the question with GOK. 


For the Ambassador: 


Drratt C. ayo / prs, 


Donald C. Bergus 
Counselor of Embassy for Political Affairs 
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AR |suBJECT: Provincial Director of Public/Segurity Ready to Flee 
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ea PO & Lr ‘ : : 
sss tusx bse According to Ahmad AIGOSAIBI, a fairly reliable source we1l1—known 
lv aes to officers of the Consulate General, the Director of Public Security 
of the Kastern Province, Brigadier General Hassan QANADILI, recently 
told him that he considers his forces to be completely inadequate in the 
event there should be a local revolt against the regime, Qanadili went 
hry), 2 on to explain that he has only 2,000 policemen and they possess only 
f-E] light arms and a few rounds of anmunition apiece. He noted, moreover, 
that his police have not a single machine gun and no mortars, artillery 
or other heavy armaments. They have only pistols and rifles. Qanadili 
reportedly stated that because of the above described situation, in the 
event of a public revolt here he would "be the first to go". By this 
he meant that he would be the first to abandon his post and head for , 
refuge elsewhere, at least until the shooting was over, 
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Comment: General Qanidili seems to give potential local revolutionaries 
credit for better organization and for more strength and determination 

than many other observers. Perhaps his view is less of a tribute to 
possible rebels; and more a measure of his knowledge of the low state of 
morale and training of the policc. These latter are by and large 
illiterate, inexperienced, unappreciated and. underpaid, Like their chief, 
they are considered likely to react to serious trouble by throwitig away 
their arms and uniforms, seeking anonymity by donning the national pight- 
shirt and disappearing until the situation appears more favorabtée fpr their 
bodily welfare and longevity. It is noted with interest that General 
Qanadili seems to consider a local revolt as a real and daelakcoean (i treiele 
As some local residents are quick to explain, most Saudis, likec.:thed settlers 
and frontiersmen of the American West, manage to possess one or more lethal 


weapons, If organized and unified there is unquestionably ample Ai ppower 
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to take care of the police in short order. The 300 odd automatic rifles of the 
Amir's bodyguard (Ref. Congen's A-89 of August 29, 1962) could pose a more diffi- 
cult problem. General Qanadili apparently places little reliance on units of the 
Saudi Army and National Guard which are also located in the Eastern Province. 
Possibly this is because he considers their loyalty to the government questionable 
or because he fears their succor would be insufficient or would arrive too late to 
induce his police to put up any substantial resistance to the revolutionaries. 


It should also be noted that General Qanadili has been "hatchet man" for 
Bastern Province Governor Sa'ud bin JILUWI for several years. Accordingly, he is 
probably high on the list of those marked for blood vengeance at the first op- 
portunity by victims of bin Jiluwits "justice", His reported intention to flee 
for his life in the event of a revolt is therefore a realistic estimate of his 
personal prospects in the event public security should be seriously threatened. 


{| Lventilorn 


ohn Evarts Horner 
Amdrican Consul General 
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Ssa =x According to press reports, the following committees have been 
me formed under the Council of Ministers appointed on October 31, 1962: 
Ete ow Administrative Committee 


Prince FAHD bin 'Abd al™!Aziz, Minister of the Interior, Chairman 
Dre Yusuf al-HAJIRI, Minister of Health, Member 
Husayn 'ARAB, Minister of Pilgrimage and Waqfs, Member 


Financial Committee 


Prince MUSA'ID bin 'Abd al-Rahman, Minister of Finance and National 
Economy, Chairman 

Muhammad 'Umar TAWFIQ, Minister of Communications, Member 

tAbiid SHAYKH, Minister of Commerce and Industry, Member 


Legal Committee 


Ahmad Zaki YAMANI, Minister of Petroleum and Mineral Resources; 
Chairman Com 
Hasan bin 'Abd Allah Al al-SHAYKH, Minister of Education; Meniber 
Tbrahim al“SUWAYYIL, Minister of Agriculture, Member any 
‘Abd al=Rahman abu al™KHAYL, Minister of Labor and Social Affairsys- 
Member fr 


pan 


rv 
uw 


Parker T. Kart 
LL | 


FO EPT. 
eal UNCLASSIFIED : T. USE ONLY 
a-f2 PS-323 SSS ee In [lou 
rafited by: ontents and assification Pproved Dy: 


Ghepdndys1f 11/13/62 


Clearances: 


D A 
Authority WAS 7S 


WITHDRAWAL NOTICE 


RG: 059 TAB #: 23 


ENTRY: CDF60-63 1: 6.7 Cy 


COPIES /PPS/CLASS /SPECMARK 


BOX: 2066 
ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


Folder Title: 786A.00/9-562 
Document Date: 14/11/62 
Document Ser#: 
AGRAM A-151 FR DHAHRAN TO STAT DEPT 


In the review of this file this item was removed because access to it is 
restricted. Restrictions on records in the National Archives are stated in 
general and specific record group restriction statements which are available 


for examination. The item identified above has been withdrawn because it 


contains: 


X Security-Classified Information 


NND: 949570 WITHDRAWN: 02/28/95 by: rmh 


FOIA RETRIEVAL #: 949570 02066 00023 


\ 
OUTING TELEGRAM i Department of State 


INDICATE: [} cossect 
{J CHARGE 10 


03424 


For OCIT use only. 


SRC HETS oe oe 
Classification 


as g | Nov 15 7 27 PR°G2 
(es 


“ous | ACTION: Pane See JIDDA a 
INFO: AMMAN 


Infos ; " CAIRO a 79 | “Xo 
paee " PARIS 2 2 
yee RC 

“ 

®& 

BN 

a 


AmConGen DHAHRAN 


FARTS FOR CINCEUP AG ob zi) ail 
any 


DHAHRAN FOr: CHuSsin “50 re 5 
eae We OBE lb ail 
DepTel 230 to Jicdas; 98 to Dhahran 


‘ In connection turnover F-86 aircraft assume SAG fully cognizant dangers 


possible further defections Saudi milots particularly in wake recent defectizns 


Jordanian pilots. At your discretion you .may wish disctss witn Foreign 


Ministry. ; 
oe 


END , 
Dw: 


PO 
Cony 2 ts od. 
Copy 2 destroyed, ‘RYR 


iS 
| = , ~ 
(0) Hera Pane by AB | a 
| La . = 
, bated by Sore ae epg Telegierbic Wenumision ond =——SSS*S*~<“~*~*~*~*~*~:::CS PA A Lp by F< 
} 


t Drafted by, ; 
: NEAIN UrTWeeelva sImzll FS JO? etalication sootoved by: NEA i- J RICCO KEK a 


Clastances 
OSD/ISA - Mr. Qui 
ate 4 ye REPRODUCTION FROM THIS: 
NECS DES SEEOnS quo | COPY IS PROHIBITED 
! ites BURST: =. UNLESS "UNCLASSIFIED", 
FORM ye 399 , ‘ ee 9, Classification ‘ : 
Beat ’ . one a a GF Se EN : 
. | oe 


a sgeeteg asthe 


Ren eens acne Soi ease rea iy Leticia ee ee 


Die Mf Nor 


ORIGIN/ ACTION . 
AR Pfeo.9 9 
POR TRIS EON LN, 


¥ 


DEPARTMENT OF STATE 


He i7R POUCH 
“| ae HANOLING INDICATOR : 
. ‘ 4 
yo 
ome Pewe Ol = 0 _ 


CATRO, BEIRUT, DRAMRAN, ALAN, Dar “ASSUS » TOHDON 


Department of State 


Amempassr JIDBA : DATE: Hovember 19, 1962 
Am a 


bin 'fhbd ale 'tAzia 


7) 
“ 
> 
& 
fu 
Fs 
i 
fe 
pany 
ies) 
fle 
ra) 
gS 
ws, 
He 


SUBJECT. Defection of Princ 


REF 


ARMY 70 


A further Seana from the ra ns of the Sandi Royal Pail “seus 
“¢ a: Core) : 2 os we . i ef a 
place with the remmeiation of his princely title by Prince (ABD ATSISRSTY 
3 2 


bin 'Abd ale taziz i er 8. ‘Abd al-~Muhsin, wno is 


CS 
n Be 
aml thirty"seven years of age. ha 
prince TALAL bin 'abd al~'Agia 
Mmister of the Interior im t 
. the lee rship of King SAUD 
De  pdésition in September 1991 a 
TGng's dismissal of Talal 2s 
au that time by former ee? 380 
as Sinister of Comnmmnications, al 
fection of his forner colle pages 
al-luhsin retuened to Saudi Arabi. and. 45 believed to have been 
FeasGeny in the cowmtry since that time, and has keen report 
the press as having been received by the King on several occa 
He is ‘reported to have flom from Riyadh to Beirut the ‘day b € 
announcing iis defections : 


een closely associated with former 
or a nemcer of yearse He was the 
Soumceil of Ministers formed under 
Does 1980. He resigned his 
ae asture of protest aga ainst the 
ister of Financee Hé was joined 
R bin tAkd alv'Auiz, who resigned 
so in protests Desp 

in August of this year, 'Abd 
a a 

at 


ivrets 


taAbe ‘al-Buhsin hims Soe does net-have a reputation for great 


intelligence, nor is -he believed personally to have any political 
following. Hovever; because of his close association with Talal 


- |” -anéd with the reform movenent that flowered orgy. during the 
early months > the Sing!s premiersh tip, his defection appears as 
“a vote of. no confidence in the program of reform announced by 
“Crown Frince Fs SYSAL, upon. taking up his duties as Prime Minister. 
-: on November Ge. Daoierees framco's representative in Riyadhs 
[te 2 Ronald Se WEITZ hes. offered . a different explanations According. 
ipo. to. him, 'Abd al-Muhsin’ is a™milk"orother of former prince FAUWAZ oe 
_ bin pee ae eee one of, the. ngs hele ae seas defectorse The ae ly 


fou Pr: USE ONLY. 


; oh _LENTTED OFFICIAL USE 
ee. co os! S23 ic ee Eye 
ra Ted i i Ontents and.Classification Approved oy? | 
CL: osdidine 


Clearances: < as 


iN Lie Saves Sat 


ee LS ee ek Fae RRC cae nee SF Lee en 


1 , 


‘yo 


LIMITED OFFICIAL USE —tCtSsCAM RRO 
ee | Page Two 7: | 


closeness of their relationship was such that most of th roperties | 


eir - 
inside Saudi Arabia were owned in common, and the confiscetion of property 
1 


p 
ike) 
belonging to Fawwaz., following his defection, was directly affecting the 
financial interests of "Abd ale-Muhsin, who even had his house in Riyadh 
' taken away from time He finally came to the conclusion that he had 
nothing to lose by leaving the cowmtry. _ e 
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al's"|r oa : : 
of oa The Beirut press reports the arrival in eae on November 17 of 
re ex-Prince TALAL of Saudi Arabia and his brother Radr. Although there 
f £ are rumors that they plan to remain here more or less permanently (one 
Ee paper alleges they have taken over a section of a prominent hotel, 
i.e., the St. George), there are also reports that they are going back 
to Gairo in a few days. 


Whatever the duration of their stay, the independent daily An-Nahar 
in its issue of November 18 claims that Talal has come here as a result 
of his displeasure with the attitude of the UAR authorities toward his 
Arab Liberation Front. Specifically, he is irritated because Cairo, 
although it gave little attention to the announcement of the Republic 
of the Arab Peninsula on November 13, has ignored completely Talal's 
November 16 press statement attacking Sdllal's RAP announcement. The 
UAR reportedly gave orders to the press in Cairo and to its subsidized 
papers here not to carry Talal's rebuttal, although the MENA file 
carried it. Of the pro-UAR papers in Beirut, only al-Anwar, whose 


POL editor is a close friend of Talal, printed his statement. 
Amb fTalal's second complaint, according to an-Nahar, is that the 
O'Neal Cairo authorities ere giving their support to a Saudi commoner, Nasr 
Econ AS-SA'ID, who has been in political exile in Gairo for some time. 
Comm Talal reportedly was told by a “high Egyptian official" that he and 
his brothers represent the progressive princes, but Nasr as-Se Era 
represents the Saudi people. 2 
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TABLE OF CONTENTS (Cont'd) 
V. MISCELLANEOUS 


I. American Citizen in Jail 


I. HIGHLIGHTS 


The entourage of King Sa'ud, who is still in Dhahran for treat- 
ment at Aramco's hospital, has grown day by day and as of November 20 
totaled some 60 persons including 22 of his 43 sons. Some of sons 
giving the impression that their father will never regain power and 
may know that Faysal has declared privately no son of the King will 
receive a Cabinet position so long as he is Prime Minister. Aramco 
has chosen this moment to announce a change in its representation 
in the capital. Ronald METZ will be replaced on January I by a 
native-born American of Lebanese descent, Mike AMEEN. Number two 
position for Aramco's "Legation" will be held by an Algerian-born 
American, Marcel GRIGN®N. Both speak perfect Arabic, Riyadh sources 
report that the first Minister of Justice will be Minypet Shaykh Abmad. 
Zaki YAMANI. Speculation continues on who will be the Amir of the 
Bastern Province, with one of Faysal's brothers the most logical choice. 
In Riyadh and in the Eastern Province, foreign and not domestic affairs 
are receiving the greatest attention. SAG negotiations with Aramco 
reached another point at which consultations with U.S. tax lawyers 
became necessary. They have been adjourned just in time for the 
GPEC conference which will elect a new Board of Governors. SAG has 
ceased its practice of borrowing against anticipated tax income and 
Aramco has been told it must collect from the King and not the 
treasury for the last set of his bills in te United States. Harold 
FOLK has returned to Riyadh to determine the future of a priori ty 
program of economic and social development projects and, incidentally, 
his own future. 


CHUSMTM believes SAG is moving toward more effective armed forces 
and appears be interested continued close consultations with the © 
American:.training mission. Visit US fighter-bombers improved morale 
RSAF just in time for move six F-86's to Tatif, (CONFIDENTIAL) 


Il. POLITICAL 


I. King's Health 


King Satud is presently hospitalized in Dhahran suffering 
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from a variety of illnessese He was accompanied here by an entourage 
of some 60 persons, including at least four of his wives and 22 of 
his 43 sons. Some of latter are conducting themselves in intemperate 
fashion, and giving impression they feel their father will never 
regain power and that themselves will suffer greatly reduced incomes. 


Comment: An excellent source in Riyadh reports that Crown 
Prince Faysal has stated that no son of King Satud will receive a 
cabinet position so long as he remains Prime Minister. (CONFIDENTIAL) 


2. Aramco Representation Riyadh: 


Ronald Metz is being replaéed in January as Aramco's chief 
Riyadh representative by his present assistant, M. Ameen. Ameen's 
place will be taken by Marcel Grignon. Ameen is a native-born American 
of Lebanese descent, and Grignon, @ naturalized American, was brought 
up in Algeria. Both men speak nearly perfect Arabic. 


Comment: The changes have been made in an effort to improve 
Aramcots important communications in the Saudi capital. In the 
meantime, Aramco apparently is down-grading its Jidda office. 
(OFFICIAL USE ONLY) 


3, Yamani_to Justice Ministry: It is reported from Riyadh that 
Prince Faysal intends to make Petroleum Minister Shaykh Ahmad Jaki 
Yamani the first Minister of Justice. 


Comment: Move would be logical, since Yamani is Western-trained 
lawyer, and hence competent to direct introduction modern legal codes 
jnto Kingdom. On other hand, he would be difficult to replace in 
important Petroleum Ministry. (OFFICIAL USE ONLY) 


4, astern Province Amirate 
In current speculation on who will be named as Amir of 
the Eastern Province, the names of Abdullah and Nasr ibn ‘Abd al-Aziz 
join that of Salman ibn ‘Abd al-Aziz. 


Comment: It would be logical for Prince Faysal to choose one 
of his brothers to govern this oil-rich province. LIMITED OFFICIAL USE) 


5, Minister's Pigeon-hole Domestic Matters 
A generally well-informed source in Riyadb has advised 
the Consulate General that domestic matters are being delayed by member s 
of the Faysal Government, whose main preoccupation at the moment is 
with foreign affairs. (LIMITED OFFICIAL USE) 
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6, Yemen Developments 
The predominant trend of Eastern Province opinion 
respecting the Yemen continues to be that Saudi intervention in 
support of the Inmamate was and is a costly mis take. 

Comment: Since Radio Mecca jg difficult to receive here, and 
jin any case devoid of real content, most radio sets in the Hastern 
Proviuce are tunéd in to Cairo. (LIMITED OFFICIAL USE) 

III. "ECONOMIC 


I. SAG Negotiations with Aramco 


After a week of almost daily meetings in Riyadh between 
SAG and Aramco negotiators, the sessions were adjourned November 20 
for one week to permit SAG +o consult with its New York tax lawyer 
adviser. (CONFIDENTIAL) 


Comment: SAG probably interested in maximizing the cash settle- 
ment on its claims against the company within the context of minimizing 
the company's losses by write-offs against U.S. tax liability. (CONFIDENTIAL) 


2, GPEC Conference November 22-27 in Riyadh 


Minypet Ahmad Zalci YAMANI made hurried trip Tehran last 
week to meet with GPEC Secretary General to plan final details 
conference tactics for fifth meeting of OPEC in Riyadh November 22-27. 
Conference postponed one week for undetermined reasons probably relating 
to the internal situation of the new government. The OPEC agenda is 
secret but will include election of new Board of Governors and will 
discuss results so far of Consortium and Aramco negotiation. Opening 
session will be filmed for television. (LIMITED OFFICIAL USE} 


Comment: There may be more than pro forma discussion on basic 
issues of price roll-back and increased royalties at this conference. 
(LIMITED OFFICIAL Use) 


3, Government borrowings? 


Aramco is informed that the Government of Prince Faysal has 
ceased the previous practice of monthly borrowings from the company 
against anticipated tax income. Another indication of greater austerity 
has been Faysal's refusal to honor a letter from the King to the Ministry 
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of Finance directing the latter to repay some $3.6 million owed to 
Aramco as a result of the King's last trip to the U.S. Aramco 
understands that Faysal declared that King would have to agree to 
have this large sum taken from the Privy Purse, and not from 
Governmental revenue. (CONFIDENTIAL) 


4, Economic Development Plan 


During a recent visit to Dhahran, Harold Folk, the 
American Chief Advisor of SAG's Supreme Planning Board, discussed a 
priority program for economic and social development. This plan, 
still not formally presented to SAG, places emphasis on "those 
projects that would benefit the largest number of people in the 
shortest possible period of time", it accents projects and surveys 
in rural areas, and seeks to stimulate private industry. 


Comment: Folk hopes that he will be able to convince the 
Crown Prince of the soundness of this plan. His success in this 
endeavor will have a determinant effect on his ow future in Saudi 
Arabia. (LIMITED OFFICIAL USE) 


5, Current Oil Production 
Aramco estimates that its prduction will be at the rate 
of 1637 thousand barrels per day in November. For December, the 
forecast is for 1699 thousand barrels per day. (OFFICIAL USE ONLY} 
6. New Ambulances 
Aramco notes with some relief the recent delivery to the 
Government hospitals at Hofuf and Jubail of new ambulances, the 
first these hospitals have had. This will reduce the demand on Aramco 
for emergency services. (UNCLASSIFIED) 
IV. MILITARY 
I, USMIM's JED 


USMIM has now been informed that its JID has received the 
approval of JCS, This calls for some 250 officers and men, with a 
slightly higher proportion of Army to Air Force as compared with the 
previous pattern, (OFFICIAL USE ONEY) 
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2, Saudi Defense Minister 


CHUSMIM continues to believe that the new Saudi Defense 
Minister, HRH Sultan ibn tAbd al-'Aziz, has every jntention of 
moving towards the creation of a more effective military establishment. 
The Minister has sought CHUSMIM's advice on a number of key subjects, 
including the selection of a new Chief of Staff. CHUSMIM is seeking 
to take advantage of this unusual opportunity to enhance his advisory 
functions. (OONFIDENTIAL) 


3. USAF Visits to Dhahran 


Recent "show the flag" visits of USAF fighter and bomber 
aircraft to Dhabran (and to Jidda and. Riyadh) have been well-received 
locally, although they have given rise to some winformed speculation. 
Improvenent of the morale of the RSAF has been a direct and highly 
desirable result. (UNCLASSIFIED ) 


4, Saudi Military Dispositions 


As a result d the civil war in the Yemen, there has been 
a continuing build-up of Saudi military forces at Taif. Oa November ai, 
six RSAF F-86s moved to Taif for purposes of defense of Saudi territory. 
(LIMITED OFFICIAL USE) 


V. MISCELLANEOUS 


I. American Citizen in Jail 
On September 29 Aramco employee WR. Cobb, driving a 
company car, struck and killed an Arab pedestrian. Cobb has been 
under detention since, first in jail and later in the Aramco hospital. 
On October I8 he was declared at fault by the Dammam Shari' Court. 
After payment of the civil claim, Cobb is expected to be freed on 
November 2I under terms of an amnesty. (UNCLASSIFIED ) 


Comment: Cobb is the only American to have spent more than 
six hours in jail jin the Eastern Province during 1962, The Sharit 
Court judge plithely informed the defense lawyer that he had made 
up his mind on the case before the trial began. (LIMITED OFFICIAL USE} 
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SAMA Governor Anwar Ali, in a lengthy discussion with 
me November 14 expressed his disquiet about the internal 
situation in Saudi Arabia, and outlined some of the problems 
presently facing the regime along with his recommendations 
for solving or at least ameliorating them. le strongly 
advocated rapid action on Faysal's announced reform program 
and boldness in the economic development program, views 
which I heartily endorsed. I suggested that Anwar Ali in 
his future discussions with Crown Prince Faysal convey as 
appropriate our equally strongly-held views about these 
programSe 


NI 
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Immediately prior to his return to Riyadh for final meetings to 
determine the forthcoming Saudi Arabian budget, Governor Anwar ALI of 
the Saudi Arabian Monetary Agency (SAMA) called on me with the apparent 
intention of discussing the current posture of the Saudi Arabian 
Government, both externally and internally. Among the points discussed 
were the following: 


Yemen 


In response to Governor Alits questions, I briefly outlined our 
efforts.to achieve disengagement’ of foreign interests involved in the 
current Yemeni crisis, and the measures that we were undertaking to 
protect the integrity of the Faysal regime. Ali indicated that the view 
in Riyadh was that al-BADR was doing very well and that if the Republican 
forces were abandoned by their Egyptian allies, al-Badr would gain all 

Lof Yemen within two or three months. I agreed with Ali's assessment that _| 
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this might be overly optimistic, and expressed doubt that al-Badr and 
his tribal allies would be able to take over the major cities, even if 
they consolidated their position in the mountains. Moreover, even if 
Saudi optimism was justified, and al-Badr re-established the Imamate, I 
said it appeared exceedingly improbable that he could force the Yemeni 
society back into the very brittle and insecure mold in which it had 
been cast previously. The revolution had, in my opinion, shattered the 
institution of the Imamate and, considering the historical differences 
between the two large religious groups in the country, reassertion 

of Zaydi hegemony in its old form would probably be impossible. M 
outlook for the future was for a prolonged period of disorder and civil 
insurrection, regardless of whether disengagement took place or not. 

In reply to my question as to the size of the financial resources being 


spent_by the 2auds jo vannuent on this adventure, Governor Ali said 
Wrelatively little™. He stated that in raising the subject of the Yemen 
at this time he was animated primarily by concern over effects of the 
struggle on the internal situation in Saudi Arabia. 


Reform Program 


Turning to the subject of Faysalts recently announced reform 
program, Governor Ali volunteered that he was convinced of Faysalts 
sincerity and determination to carry through such a concept, but had 
reservations as to his ability to do so, especially when his behavior 
in similarly critical situations has been characteristically slow and 
deliberate. He mentioned that he had had a long conversation with 
Grown Prince FAYSAL while they were both in New York during which .he 
advocated in strong terms establishment of some form of constitutional 
government in Saudi Arabia. Faysal told him that while in power in 
1960, he had instituted some studies of ways by which this might be 
achieved and that he intended to proceed in similar fashion on his 
return to the Kingdom. Faysal said that he favored a type of 
representative council, such as expansion of the functions and size of 
the Consultative Council (Majlis al-Shura). Governor Ali then said to 
Faysal that he also had been thinking about this subject intermittently 
during his five yearts stay in the country and would propose a 
representative council of approximately 50, rather than the larger 
figure which Faysal had in mind. Ali proposed that such a council: include: 
a) the chairmen and vice-chairmen of the various Chambers of Commerce 
in the country who are elected by their members; b) the mayors of the 
various municipalities. who, while nominated at the present time by 
the Government, could shortly be directly elected by the townspeople, 
thus adding another element of popular representation into the 
council; c) the chiefs of tribes and certain bedu communities; and. d) 
the cabinet ministers, so that they could respond to questions of © 
other council representatives in customary parliamentary manner. 
Continuing, Ali proposed to Faysal that the (essentially financial) 
interests of the royal family could be protected by considering their 
annual budgetary allotment as a non-voting item, although it should be 
at a much reduced figure than it is at present. If any excess funds 
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were to be appropriated, it would require approval by the Consultative 
Council. Cther than for this exception, however, such a Council should 
carry on normal legislative business and approve (and amend) budgets 
submitted to it. Ali also suggested that in those cases where the 
Council rejected the proposals or policies of the Government, the head 
of the Government could return the proposal for reconsideration by the 
Council on the understanding that it could only be vetoed by, say, 

a two-thirds majority. While the original membership of such a Council 
at first might be nominated by the Government, after a period of two or 
three years representatives might be popularly elected. The Prince 
appeared genuinely interested in and appreciative of these suggestions. 


Governor Ali had earlier indicated to the reporting officer that 
during the same interview with Faysal in New York, Faysal had elaborated 
lengthily and with eloquence his idea for setting up a new judicial 
system, incorporating impartial treatment for all. He was intensely 
interested in Pakistants experiences in this field. Anwar Ali said that 
he was most impressed with the depth of Faysalts interest in this 
subject, having the feeling that Faysal was using him as a sounding 
board. Faysal's ideas on the system of justice separate from the 
Sharitah obviously had not crystalized at that time. He spoke at that 
time of setting. up three-man courts composed of venerable men aware of 
and steeped in Islamic tradition but not recruited from among the 
tUlama, to dispense justice in traditional fashion, carrying out the 
functions performed by tribal shaykhs. Anwar Ali came out of this talk 
with Faysal with greater admiration than ever for his character, he 
said, since it appeared obvious that his concept of impartial justice 
which he was thinking about was sincere. 


// issnsitiscbevele ment 


Summing up, Anwar Ali said that, concerned as he was by the evidence 
of domestic dissatisfaction, he intended to press on all suitable 
occasions for: 1) rapid action in implementing the exeellent reform 
program announced by Faysal; and 2) boldness in economic development. 

As regards the latter point, in his opinion the Saudis were not. 

currently capable of carrying out or even instituting a sophisticated 
development program but 1°..: they did have the capacity for greatly 
expanded construction activities. He therefore planned to advocate 

a hugely expanded program of highway construction even if this meant: | 
temporarily lowering standards desired by the Supreme Planning Board (SPB) 
and its advisors. He emphasized that the important thing was to move. 
ahead immediately and pump added purchasing power into the economy 

in order to mute some of. the public protests. He expressed great 


sympathy for the SPB chief advisor, Harold FOLK, and his lack of—swccess 
in Betting the highway pro ram moving, confessing that he had earlier 

‘thoughe’ that rolk was being unnecessari igids He criticized the UN 
involvement in the roads program, since the only result so far had 
been to delay necessary..goyernmental decisions. in his. opinion, it is 


impuxt imper. ive that,.the..UN vw ford armony~—with~the-SPB program and. . 
the advice of Harold Folk, in effect the xld Bank's plan. for Saudi — 
development. . He spoxe in this vein, he said, to a lr. Blough during 
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his visit to Washington, but suspected that this had accomp Lished 
little. tlie noted that there was plenty of money to accelerate the 
program and carty out the plans proposed by Folk, but that indecision 
-and fear of making a mistake were the stumbling blocks, an opinion 

in which I strongly concurred, adding that both zhextxSx in the U.S. 
and in Saudi Arabia, we had been attempting to persuade Faysal to 
overcome his hesitations and ignore possibly minor blunders that might 
occur in carrying out such a program. 


, — 
FoAkts Tenure as Chief SPB Architect © = 
IL said that I was disturbed by the hints expressed by Faysal in ‘ 


our recent meeting that he might decide to discharge Harold Folk from 4 
his position, because of his dissatisfaction with the way the program 

was going, although I could not be certain that Faysal specifically 

had Folk in mind. Anwar Ali volunteered that firing Folk would be a 

great mistake and that he would-attempt to make clear his strong 

support for the mane I cautioned Ali, however, not to disclose the 

fact that I had gained this impression from Faysal. 


; Use of Harvard as Backstop for Development Program 


i Anwar Ali said that Folk and the SPB program might be assisted / 

‘ immeasurably by having Harvard University act as a backstop, ss 

: particularly in recruiting needed personnel and in providing advice. 
Harvard had played a successful role in Pakistan's development program. 
‘ Noting that our Special Technical Team under Professor MEYER had 
emphasized the contribution that Harvard or the American University 

of Beirut might make, I said that the Department of State was exploring 
this avenue of assistance further. 


Royal Family Expenditures 


' . Noting that extravagant royal family expenditures were a continuing 

j cause of public complaint, Anwar Ali asked for my opinion as to what 

| reduction should be made for the forthcoming year,in order to obtain a 

| favorable impact on public opinion (royal family allotments have 

remained almost unchanged for three years at SR 248 million). I said 

that the figure should in any case be less than 200 million riyals, and 

the lower the better. Anwar Ali noted, however, that the debts owed 

| ‘by the family to Saudis were enormous, and that some repayment .of 

these debts would be a vigorous shot in the arm to the economy. — 

(Admittedly scanty Embassy information on this subject indicates that 

; at least 400 million riyals are owed). I commented that regardless of 

| how much or how little was given to the royal family, there was no © 

assurance that they would overnight reform their past practices and pay : 

| some of their debts. (The reporting officer on a recent visit to Riyadh - 7 , 
| was informed that bin Ladin, the largest contractor in the country, ve : 
| : had pleaded with the custodian of the privy purse for at least a token 
payment on the large debt owed him and had been refused.) 
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Liquidation of Debts 


Governor Ali said that, because of the large budgetary surplus 
that had accumulated during the current fiscal year, he hoped to be 
able to persuade the Government to pay, all its remaining foreign 
obligations this month, rather than waiting until next year (Embtel 359). 
I said that as soon as we received word from Washington as to the 
precise monetary figure owed under the lend lease account and the 
1957 arms account, we would communicate this information to him. While 
reasonably confident that he could obtain the Government's agreement 
to these payments, he confessed that in the absence of his personal 
intervention with responsible ministers such approval had been almost 
impossible to obtain. Specifically, immediately prior to his departure 
For the IBRD/INMF meetings in jashington two months ago, he had 
recommended the payment of $16.5 million to New York banks, thus 
clearing one large remaining section of the debt. In his absence, 
necessary approval had not been given to his subordinates in. SAMA. 
Similarily, he requested routine payment of $1.6 million to Aramco on 
the due date of November 2, but Finance Minister Prince MUSATID had - 
asked in reply "why not pay next year?" Although some of the debts 
are non-interest bearing and therefore, seemingly, there is no great 
advantage in paying earlier than scheduled, Anwar Ali admitted that 

: even the obvious advantages of paying off interest-bearing debts in 
advance could not be satisfactorily communicated to Prince Musatid 

: or his deputy, Hasan al-NISHARI. Ali also noted that the Government 
i owed over five million riyals to local merchants for food subsidies, 
| which was an intolerable burden for these men to beare He said that 
he could not easily go to Faysal with a complaint about Musatid, in 
whom Faysal reposes great trust. ; 


Delays in Paying Saudi Armed Forces 


~ explained to the Governor that I had been reliably informed by 
! our Military Training Mission that the Government was often in arrears 
in paying salaries to Army enlisted men. In the present situation, 

| such lapses were unwise in the extreme. Anwar Ali speculated that this 
might have occurred only in the al-Qasim area where the al-Rashid banking 
| interests had nearly failed, and which had been acting as fiscal agents 
| of the Government. JI replied that I had heard non-payment had occurred 
in the Riyadh area. I also noted that another serious source of 

| discontent within the Army lay in the fact that housing for soldiers 

| in the Riyadh area in particular was very sub-standard. Ali enthusiastically ©. 
i 
} 
j 
| 
H 


interjected to say that housing improvement projects for officers and 
enlisted men would be a worthwhile project and one capable of early 
achievement in the development progratio He promised to convey our concern 
about this subject to the appropriate people in Riyadh during his : 
discussions there. 
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Conclusion 


I affirmed that I strongly supported his views and that he 
was free to quote me in general or in particular on the subject of 
the reform and development programs whenever he felt that it would 
produce good reactions. For my own part, supported strongly by my 
Government, I intended to emphasize frequently and at every 
appropriate occasion, from the top levels o£ the Government to the 
bottom, that the reform and modernization advances promised by Faysal ‘ 
must be set in motion as rapidly as possible, because we were convinced 
that this probably will be the Saud family's last change to obtain 
evolutionary change, rather than suffer a violent revolution, the 
consequences of which could not be foreseen but which could not be 


counted on as advantageous to the free world. 
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I. HIGHLIGHTS 


Politieal Resident Persian Gulf believes bright prospect resumption 
relations with SAG by UK. The Buraimi guestion would be left for further 
de Ribbing efforts in eontemplated exehange of letters. King Sa'ud's 
health shockingly deteriorated from three months ago aecording CHUSMIM 
and despite pressure from Amir Faysal King is likely to deeide to leave 
the country for Europe. Doetors wish remove him from present environment 
of family and other visitors, New York Times correspondent Dana Adams 
SCIMIDT entered eountry (on visa unused on earlier visit) and departed 
November 25 for Yemen to visit Prince Hassan and for a return trip to 
headquarters of Imam Badr. Faysal appears to be unehanged in his publie 
stand that Imam eontrols more than half of Yemen and there is a good 
chance he will win in long run, Saudi forees in Kuwait will probably be 
redueed to token contingent, but SAG apparently disturbed by infection 
its troops there with wine, women and good life, intends to brain-wash 
its soldiers on return, The Crown Prinee is not really interested in 
modernization ox reform aeeording to some younger business leaders in 
Riyadh because it would be at eventual expense of the position of the 
royal family. The Fifth Conference of OPEC in Riyadh started late and 
ended early but it set a deadline of March 30 for the Consortium and 
Arameo to end their negotiations. Resumption of conferenee in Riyadh 
on March 30 will take further unspecified aetion if companies fail answer 
positively demands of produeer countries, Dr. Juan Pablo Perez ALFONZO 
still dominant figure in OPEC and eonfident organization will sueeeed 
in its effort claim larger share of texeessive" profits oil eompanies 
without shaking their eompetitive position in world oil markets, Ile 
granted a long interview on the future of OPEC and the oil industry. 
OPEC is probably hopeful avoiding direet eonfrontation with oil-eonsuming 
eountries on international marketing agreement but is prepared for it if 
negotiations with the oil eompanies fail. 


Supreme Planning Board staff in Riyadh is inereasingly optimistic 
that their projects will be approved for coming year before December 20, 
Indication CP Faysal may be placing more trust in organization, 


Abu Safha field is bound to become pone of contention between SAG 
and Shaikh of Bahrain, Drilling delays by Arameo may be desired by SAG 
sinee ineome from field must be split with Bahrain, Harold FOLK says 
Meyer report disappointment to SAG who desired some token finaneial 
commitment. Report not diseussed in SPB and probably not diseussed 
either in former or present Couneil of Ministers, 
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II. POLITICAL 


I. Saudi-Uk Relations: 


Political Resident, Persian Gulf, informed CG November 28 
sumption of diplomatic relatious 


that there is cvery prospect of early re 
Luce stated SAG has dropped earlier insistence on 
two 


between SAG and UX. 

prior Buraimi settlement. However, in exchange of notcs between 
nments prior resumption relations (texts now under study), SAG 
hope, and UK would agree, that de Ribbing efforts to 
+ Buraimi issue be continued. (SECRET - NOFORN) 


gover 
would express 
achieve settlemcn 


pear Amir Faysal has 


If foregoing correct, it would ap 
“(Secret - NOFORN) 


Comment: 
d SAG policy set by King. 


made significant alteration rigi 
Wan, Wasted, How Much Longer? 


2, King's Health: 
laim King will travel Hurope 


Wasteling princelings continue c 
or America in short time but no decision reached yet on travel even if 
he improves sufficiently make it possible. CHUSMIM Wilson and wife 
visited King in suite November 25. Noted shaky hands, wan face, gaunt 
figure and slow movements, voice weak. Shockingly deteriorated from 
three months ago, unlikely last much longer. Repeated attacks hiccups 
and has vomited blood twice recently. (CONFIDENTIAL) 
om Amir Faysal to keep King in 
there is good chance 


Comment: Despite pressures fr 
d if his condition 


country for political reasons, ConGen believes 
King will decide to leave for treatment abroad when an 


permits, (CONFIDENTIAL) 


3. Schmidt to Visit Prince Hassan: Faysal on Situation 


New York Timesman Dana Adams SCHMIDT and four French, Spanish 
and Lebanese journalists departcd Riyadh November 27 at noon for Ne jran 
if possible, the Imam Badr, Schmidt still 


to visit Prince HASSAN and, 
itional Yemen fickle tribal allegiances may 
Prince 


convinced winter and tradi 
give Badr the chance to rcturn to power if Egyptians leavc. 

Faysal gave long but generally uninformative interview to journalists 
November 25 and claimed Badr forces holding at least half and perhaps 
two-thirds of country. Parried questions on U.S. recognition of Yemen 
and on President's lcttcrs to him. (LIMITED OFFICIAL USE) 


Comment: Faysal's obscure answers shows unwillingness change 
public attitude on Yemen. (LIMITED OFFICIAL USE) 
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4, Arab League Forces in Kuwait 
Britain continues to hope that Arab League will maintain 
sizeable forces in advanced border positions Kuvait. Reason is entirely 
psychological, since UX agrecs AL forces have marginal military value. 
Sir William Luce states issue still under discussion between AL and GOK, (LOU) 


Comment: Apparently SAG belicves its troops in Kuwait being 
Ninfected" by proximity to wine, women and song. Indication given 
CHUSMIM by MinDef that troops will be brain-washed upon their return. 
(LIMITED OFFICIAL USE) 


5. Faysal Uninterested Internal Reforms? 


Younger business class in Bastern Province and Riyadh telling 
foreigners Faysal not interested real progress and reform at all. Argue 
he realizes any modernization system pound to be at cost royal house 
sooner or later. Aramco sources believe King would pexmit both more 
reforms and more graft than Faysal. (OFFICIAL USE ONLY) 


Comment: Faysal image not easily reversed among educated 
Saudis, {OFFICIAL USE ONLY) 


6, Dubai Tightens Port Security Regulations 


Following explosion aboard Muscat-bound ship reported earlier, 
Dubai port authorities issued a regulation October 20 requiring porters 
working steamers and British company barges in the harbour to have full 
identity cards issued by the police with photos attached. (UNCLASSIFIED) 


Comment: Qmani rebellion annual autumn flare-up probably 
ended with debate in GA, Vigilance British police authority probably 
be continucd, (OFFICIAL USE ONLY) 


7. Bahrain Administration 


Small sign of progress in modernization Bahrain is agreement 
Shaykh "Isa to have three Jordanian judges make study and recommendations 
for overhaul of legal system. 


Conment: British feel modern code of laws absolute prerequisite 
for forcign investment in Bakrain, (LIMITED OFFICIAL USE) 
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III, SCONOMIC 


I. OPEC Fifth Conference: New Deadline for the Major Oil Companies 


Dr. Perez ALFONZO is still the dominant figure in OPEC and 
at fifth conference of producing countries November 23-26 in Riyadh organ- 
ization laid down deadline of next March 30 for major oil companies to 
meet terms of previous OPEC resolutions. Negotiations between Consortium 
and Iran and between Aramco and SAG must be ended by that date or the 
OPEC members would consult with view to "taking appropriate steps for 
the implementation of the resolutions.” 


In midst of conference, news came of U.N. recognition of OPEC 
and grant of status to it as an organization under Economic and Social 
Council. New resolutions, none of them believed substantive, will be 
made public on December 23, 


Dr. Alfonzo gave interview to Congen officer and made following 
points: (I) If OPEC had not been created, it would had to have been 
invented to balance the interests of the producing and consuming countries ; 
(2) copper companies cutting production I5 percent to shore up prices of 
their commodity, why not oil? (3) commodity agreements between governments 
along lines of Wheat Agreement or perhaps other systems of stabilization 
may become necessary if present OPEC efforts with companies fail; (4) U.S. 
already has possession of secret and controversial report on oil company 
profits vs. investments done by OPEC staff; (5) theory of secular deterior- 
ation of commodity prices still mainspring for justification of OPEC by 
their economists; (6) Europe less sympathetic than America to aims of 
untrdevel oped producer countries; (7) Soviet Union unlikely enter OPEC 
since charter member vetos obnoxious to it; (8) U.S. anti-cartel laws 
not applicable if governments force companies coordinate price policies; 
(9) formula of fair return for intrinsic value petroleum might be worked 
out on basis of tying price of oil to index for imported manufactured 
goods. (CONFIDENTIAL) 


Comment: Deadlining of Aramco and Consortium negotiations to 
March 30 when OPEC meets again in Riyadh probably freezes position slightly 
more than Alfonzo would have liked. Islamic members of organization clearly 
showing tendency greater irritation with companies and less flexible 
attitude than Venezuelans. 
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Consortium in Iran probably holds responsibility for response 
of major oil companies to OPEC, Producing countries probably hopeful 
gaining larger share of profits and stopping deterioration in prices 
without resort to call for international conference on oil. (CONFIDENTIAL) 


2, SPB Project Allotments by December 20 


Harold FOIK is optimistic about the Council of Ministers! 
action on 550 million riyal budget and likelihood quick approval entire 
list of projects draw up by SPB for coming year. Revealed 80 to 85 
percent funds allocated for fiscal year ending November 28 will actually 
be obligated. Allocation for next year may be made by four month periods 
to avoid Moslem holidays. Hopeful approval of allocated budget before 
his departure December 20 for first leave in year, CP Faysal referred 
foreign reporters to SPB and its "reform" program in what may be a 
surprising show of confidence in organization, (LIMITED OFFICIAL USE) 


Comment: Ten days after his return from hospital, Folk 
himself showing surprising optimism re development project budgeting, 
Riyadh observers note his more decisive manner of handling SPB questions. 
(LIMITED OFFICIAL USE) 


3. Abu Safha Field — SAG vs. Bahrain 


A crisis in relations between SAG and Bahrain may develop early 
next year when drilling was supposed to have begun on the only remaining 
favorable structure in which the island shaikhdom has an interest, 

Abu Safha. Under terms of a 1958 agreement between Riyadh and Bahrain 
the profits from any production will be split. Timing of drilling and 
development by Aramco is left up to the discretion of SAG which has now 
inferred to Aramco it may wish drilling delayed. Meanwhile, the British 
political resident has approached the Consulate General inquiring if the 
King or the Crown Prince should be approached by the Shaikh of Bahrain 
on the matter. (CONFIDENTIAL — NOFORN) 


Comment: Aramco intends reply drilling has been scheduled 
for early 1963, but SAG realizes oil from Abu Safha would replace oil 
from the mainland, on which SAG earns full royalty and taxes. {CONFIDENTIAL - 
NOFGRN} 


4, Folk on Meyer Report Reaction in SAG 


Deafening silence from SAG on Meyer Mission report result 
disappointment and lack U.S, interest in funding surveys for water and 
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transport according SPB head Harold FOLK. Jcmal Bey Husseini being 

held responsible among SAG officials for having misled King after meeting 
with Kennedy into expecting U.S. mission would recommend American help 

in surveys. Minister Finance told Folk some months ago, "If they don't 
offer us a good share of U.S. treasury, we take no part of it." Folk 
reported he knew of no formal discussion of Meyer report so far in 
Council of Ministers. SPB had not discussed it. (LIMITED OFFICIAL USE) 


Comment: Layerszof advice accumulating in SAG cupboard 
unused and bound to be confusing, (LIMITED OFFICIAL USE) 


5, Ras althaimah Oil Concession 


Political Resident, Persian Gulf, informed CG November 27 that 
he had not been kept informed by London of dubious reputation of James 
Lofland, whose check to Shaykh of Ras al-Khaimah for oil concession has 
bounced. 


Comment: Since Embassy London apparently kept Forcign Office 
advised, there evidently was some slipup in internal British communications. 
(LIMITED OFFICIAL US#) 


6, Bahrain Airfield 


Extensive repairs and improvements now being made to inter- 
national airport at Muharrag. Runway closed to jets from 0900 to 1800 
daily. Work scheduicd for completion December 9, 


Comment: Muharraq of course close competitor of Dhahran 
International Airfield, To present it has largely catered to British 
and Commonwealth airlines. (UNCLASSIFIED) 
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I, POLITICAL 


I. King Leaves for Switzerland 


King Sa'ud was fork-lifted in his chair aboard Saudi Airlines 720B at 
Dhahran International Airport carly Decembcr third for a flight to Geneva and 
Lausanne. The King came direct from his Aramco hospital suite and was scen off by 
Prime Minister, CP Faysal; a large number of Royal princes; Amir Sa!ud bin Jiluwi, 
Governor of Bastern Province; Army and police officials, and top representatives of 
nany other important organizations such as Aramco, USMIM and civil ministries of SAG. 
(UNCLASSIFIED) 


attcntion, in view of severity of his illness and his weak and unimpressive appearance. 


Comment: {1} King's departure at daybreak was apparently designed to minimize 
{2} Aramco breathed huge sigh of relief at departure as risk of King's 

demise while under Aramco care in company hospital was considcrable. | 
(3} Interference by King with reform program now remote prospect in 

view distance involved and King's poor state health. Yet so long as he lives, King | 
and his retinue remain factor in politics. (CONFIDENTIAL) ; 


2. Minister Defcnse Relies on ChUSMIM 4 


According to ascssment ChUSMIM, new MODA, Prince Sultan bin Abd al Aziz, 
has little knowledge of military matters gencrally and air force matters in particular. 
Ne is relying therefore almost entircly on the judgement and rccommendations of CHUSMIN | 
in planning to revamp SAG armed forces, ChUSMEM has virtually completed reorganization 
plan requested by MQDA and will be presenting it to him soon. (SECRET) 


Comment: Dilemma in planning defense forces for SAG is same as in civilian scctor 
—lack of human resources. (SECRET) 


Congen and USMTM officers are collaborating in preparing suggestions for 
a civic action program to be carried out by SAG military, Preliminary indications 
are that SAG capability is very limited. (LIMITED OFFICIAL USE) 


Comment: One "engineering" company equipped only with shovels and not enough of 


3. Civic Action Program for SAG Military . 
\ 
{ 
| 
i 
those for each man, (LIMITED OFFICIAL USE) 


4. Satud bin Jiluwi Still in Saddle 


Amir Satud bin Jiluwi much in evidence during Faysal’s visits to Dhahran 
but no evidence either way on his future. (OFFICIAL USE ONLY} 
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Comment: Faysal's sons still best prospects for replacing controversial carry- 
over from old regime. No program of reform can. be carried far in Eastern Province 
so long as he remains, (LIMITED OFFICIAL USE) 


5, PR For Imam Badr on Saudi Account? 


Commander George Martelli, representative of an unnamed Brit. PR firn, 
reported to have departed Riyadh December 2 for two-day stay with Prince Badr. 
Martelli hired by Hafez Wahaba on recent trip to London to work for SAG. (CONFIDENTIAL) 


Comment: Another portent that SAG support for Imam's struggle only beginning. 
(CONFIDENTIAL) 


6, Shaykh Bahrain Appoints Cousin to PR Post 


Shaykh Mohammad bin Mubarak bin Khalifah, cousin of the Ruler of Bahrain, 
has been appointed head of public relations for the Island, Educated in London, he 
will attempt to modernize information services about the government. (UNCLASSIFIED ) 


Comment: Madison Avenue approach to problems of staying in power being adopted 
by several Shaykhs and Kings in area. (LIMITED OFFICIAL USE) 


II. ECONOMIC 


I. G¥PMO Model to be Mattei Organization 


Although disclaiming any wish slavishly copy other petroleum authorities, 
Saudi General Petroleum and Minerals Organization is expected by Minypet officials 
to follow most closely the ENI of Mattei in Italy, It will be a holding company with 
research and contract authority to use consultant organizations and establish combined 
private and public financed development organizations with stock-issuing rights, Hope 
is to attract capital from outside country and influence government drop such re- 
strictions on use of foreign labor and necessity majority holding by Saudis, 
Organization extremely broad in scope and initial chances of success may depend on 
ability acquire responsibility for development fertilizer and perhaps aluminum plant 
using natural gas, Aramco concerned over possible failures GEPMO due to lack of 
capital and authority. (CONFIDENTIAL) 


Comment: Saudi Arabia has no Mattei available to wield necessary ruthless power 
and establish government corporation on solid economic basis. Guidance from US 
consultant firms may help save new organization. (CONFIDENTIAL) 


2. Title IV Program for SAG 


FAS two-man team stopped in Dhahran on round-the-world sales tour 
December I to discuss possible programs for SAG agricultural sector using sales and 
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short-term eredit possibilities under PL 480 Title IV to generate new markets for US 
surplus foods and feed. Possibility exists in sehool luneh, poultry feeding and feed- 
lot for fattening stoek in eonjunetion with new erain storage faeilities being planned 
by SAG. High immediate impact of all three programs judged give unusual opportunity 
for Faysal reform program in agrieultural seetor. (LIMITED OFFICIAL USE) 


Comment: Mueh work remains be done before submission to Washington but prospeets 
approval some type private or government Title IV program brightened. (LIMITED 
OFFICIAL USE) 


3. Fifth Freedom for Lufthansa Cairo to Dhahran? 


Although TWA and KLM have obtained no indication from SAG that their 
fifth freedom traffie rights between Dhahran and Cairo will be restored, Lufthansa, 
represented by Fazilarab Ageney, applied for this right and reeeived approval SAG, 
Must still obtain UAR approval, TWA and KIM, pioneer airlines this area, rightfully 
miffed, but continuing push for restoration traffie rights this route, {LIMITED 
OFFICIAL USE) 


Comment: Reasoning SAG diffieult to follow, Lufthansa has no speeial known 
relations with SAG offieialdom who might have influenced. (OFFICIAL USE ONLY) 


4, Command of Dhahran Airport Still Confused | 


Designation of senior Saudi meteorologist Mahmoud Yusif as aeting civil 
divector of Dhahran International Airport (DIA) has highlighted the unresolved problem 
of eommand at airfield, Ever since its turnover to SAG April I, 1962, there has 
been overlapping jurisdiction, grasping for authority and ducking of responsibility 
on the part of Saudi military and eivil eommander of field, General Mutlaq, the 
military commander, clearly has overriding authority and eontrols the funds, Civil 
Direetor, now Mr. Yusif, has few funds, minimal authority and no prestige, and twelve 
ICAO experts to assist him, He wasn't even informed of King's impending departure 
from DIA and learned of it after it had oeeurred, General Mutlaq, despite his ap- 
parent full authority, is afraid to make deeisions regarding airport Management, a 
field with whieh he is unfamiliar. (CONFIDENTIAL) 


Comment: A great opportunity for the new MODA to eut the Gordian knot and end 
the eonfusion by elear delineation of authority, partieularly if Gen, Mutlaq is 
veplaeed, (CONFIDENTIAL) 


5, ARAMCO Proceeding with Abu Safha Drilling 


ARANCO intends to proeeed in one month with drilling a diseovery well 
in the Abu Safha structure in the Gulf waters jin whieh Bahrain has a half interest. 
The eompany does not intend to seek SAG approval for drilling there anymore than it 
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would elsewhere in its concession area. Congen intends recommend to Brit. PR Luce 
that Bahrain not wake approach to SAG at this stage but await developments. 
(LIMITED OFFICIAL USE) 


Comment: Kind and quantity of oil found, if any, may determine SAG action to 
protect output frow other fields. (LIMITED OFFICIAL USE) 


G, Yanani to Beirut and Tokyo 


Vinister of Petroleum Ahmad Zaki YAMANI transited Dhahran December 5 enroute 
to Beirut for medical treatment and to Tokyo for meeting of board of Arabian Oil Co. 
No indication on when negotiations with Aramco will begin again, OPEC fifth conference 
resolutions to be published December 23, (OFFICIAL USE ONLY) 


Comment: Aramco returning top economist Joseph Ellender from New York office 
to fill in on negotiating team during absence Harry McDonald on leave. (OFFICIAL 
USE ONLY) 


TIT. MILITARY 
I. Zahid Procuring British Rifles for MODA 


USMIM reports Zahid Bros/s. Ibrahim Zahid stated November I4 he had con- 
tracted with M@DA to deliver ten thousand Lee-Enfield rifles. He indicated rifics 
to be procured in U.K. promptly and airlifted on chartered DC-4 or DC-6 aircraft. 
(SECRET } 


Comment: Zahid has General Motors franchise for Saudi Arabia and docs much 
business with MQDA. Rifles use not stated but presumably additional supply for 
Yemen royalists or to replace Enfields provided royalists by Jordanians. (SECRET) 


2, SAG Naval Vessel in Bahrain Drydock 


The RSAN's ninety-five foot boat HMS RIYADH was recently navigated the 
I5 miles from Dammam to Bahrain where it is now in drydock and will remain till mid- 
December before completion of repairs and return to Saudi Arabia, This leaves Saudi 
Navy at two-thirds strength; other two boats comprising the fleet are forty-five 
footers also moored at Dammam. (OFFICIAL USE ONLY) 


Comment: This voyage to Bahrain betokens increased confidence in and by the 
Navy. A month ago when SAG air force defections were in the news, this voyage to 
Bahrain was vetoed. A feeling existed that even if charts were removed and fuel 
limited, the ship might somehow defect. (CONFIDENTIAL) 


Ji n Evarts Horner 
Amevyican Consul Gencral 
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base, their presence in the west seems to be solely defensive. 

British representatives {Foreign Office—type) in the Persian Gulf met re- 
cently and according to official reports they continue to divide the Gulf into 
three zones in terms of progress: Buwait, satisfactory modernization proceeding; 
Bahrain and Qatar, at half-way house; the Trucial States shaylhdous, still in the 
Middle ages. 

Yemen continues to perplex both Saudi and Bahraini citizens put indications 
continue that SAG will soon exchange notes with UK reestablishing relations. The 
Brit. feel that UAR interference in Yuwait is exaggerated and results from the 
prescnce of an overly active UAR embassy staff there. They see little change in 
policy by the UAR towards Kuwait. 

A prankish bomb exploded without damage at the airfield in Dhahran in the 
car of an Aramco supervisor. 

Jaaki SAAD, transiting Dhahran enroute to Geneva thinks the SAG is now 
characterized by an overweight bureaucracy growing at least as fast as is SAG 
revenues. An Arab Aramco source suggests the need for a quick shot of public works 
as an aid to the economy. 

TWA and KIM have regained their traffic rights to and from Cairo, for the 
moment at least. 

Drilling of the Abu Safah structure in the Gulf, the last hope of Bahrain 
for a future in oil production, has been delayed by a sudden SAG xequest that 
Bahrain promise to share the cost of drilling if the hole in the Gulf turns out to 
be a "duster". The Shayich of Qatar has awarded a two million sterling contract to 
dredge a new channel to the relatively poor little peninsula. Seazoing ships can 
then unload into lighters only three miles from shore. 


II. POLITICAL 


I, Recent British Parley on Gulf: 

A recent meeting in Bahrain of Political Agents located in British 
Protectorates (plus the British CG at Muscat) resulted in no basic change in direc- 
tion of UK policy. The Brit, according to the Pol. Residency, Persian Gulf, intend 
to proceed cautiously in an evolutionary fashion, They continue to divide the Gulf, 
in their own minds, into three zones. First is Kuwait, which has made satisfactory 
efforts towards modernization. Second cone Bahrain and Qatar, which form a sort of 
half-way house. In third category fall the remaining shaykhdoms , which in effect 
remain in the Middle Ages. (LIMITED OFFICIAL USE} 


Comment: To an outside observer, it would seem that the British are somewhat 
overly cautious. (OFFICIAL USE ONLY) 


2, Yemeni Developments: 
The Brit. Political Residency at Bahrain is somewhat puzzled by an aura 


of silence which has descended on the Yemen. It has received little information in 
past ten days on progress of US mediation, or imtentions of protagonists. By the 
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same token, the earlier alarm of the local rulers has abated as they have failed to 
see the earlier expected triumph of the forces of reform and progress represented by 
Nasir and Sallal. Brit. continue believe that if Egyptians withdraw Sallal would 

be out in short order. (CONFIDENTIAL) 


Comment: This dearth of hard information on the Yemen also extends to the 
Eastern Province of Saudi Arabia. (OFFICIAL USE ONLY) 


3. New Saudi Ambassador to London? 

An Aramco source reported December 8 that Azzam Pasha is returning to 
Riyadh in connection resumption of relations between SAG and UK. Possible present 
Saudi Amb. to Italy, Abd ar Rahman al HULAYSI may be chosen to represent SAG at 
Court of St. James. Simultaneously, grand old man of Saudi politics, veteran of 
25 years in London, Shaykh Hafez Wahba may retire completely from public life. 
Successor on Aramco Board rumored to be Salah al FADIL, who at one time management 
trainee in the company. (CONFIDENTIAL) 


Comment: Confirms that recognition UK by SAG imminent. Aramco not entirely 
happy Buraimi dispute backgrounded, feels SAG may lose ground on issue by accepting 
promise leave the matter for further discussion, (SECRET) 


4, PR on "Defection" Tarig 


Brit. PR Persian Gulf intends not to wege Sultan Muscat and Oman to 
reconciliation with his brother Sayyid Tariq at this time. Sultan reportedly irked 
over Egyptian propaganda brother real defector, (CONFIDENTIAL) 


Comment: Tariq held high regard by British. (CONFIDENTIAL) 


5. Brit. Feel UAR Interference Kuwait Sxagcerated" 

Brit. PR Persian Gulf feels UAR endeavoring foment trouble hut not re- 
sult any basic change in UAR intentions regarding Kuvait. Euwait ciscontent 
"Nexagrerated", Arab League apparently stalled on question withdrawal AL forces. 
Huwait officially indifferent but in reality anxious see them retire from sccne, 
(SECRET } 

Comient: Brit. obviously watching UAR-type popular activities closely. (SECRET ) 


6. Amateur Bomb Exploded At Airfield 
A small home-made bomb exploded under the hood of an American employee's 


jeep December II at the Aramco hangar of Dhahran International Airfield. Damage was . 
slight; injurics nil. Construction and ineffectiveness of device suggested to i. 
investigators it was either (1) prank or (2) practice for eventual more serious 
attempts. Full-scale investigating by Saudi military authorities resulted in arrest 
two suspects. Military Commander, Gen. MUTLAQ, seriously concerned as incident sug- 
gested other equipment at airfield, including RSAF and civil planes perhaps also 
vulnerable to bombing attempts. Investigation continuing. {OFFICIAL USE ONLY) 


Comment: Could also be act of Aramco employee disgruntled with supervisor, al- 
though Congen considers most likely bomb merely prank. (OFFICIAL USE ONLY) 
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III. BCONOMIC 


I. Zaki Saad _on SAG: Overweight Bureaucrac 

Zaki SAAD, the SAG advisor on the budget and IMF representative , 
t+ransited Dhahran December 3, In interview with Aramcon said he was most dis- 
turbed about the administrative appartus being created by SAG, While income 
government continues +o climb sharply and budget in balance he secs an even 
sharper climb in administrative bureaucracy who are eating up a "disturbingly 
large portion of a very jarge income", He foresav some conflicts in distribution 
of development tasks by SPB, particularly in deciding whether Ministry of Commerce 
or new GEPMO organization would have rights on developing industries and carrying 
out larger projects in pusiness. (LIMITED OFFICIAL USE) 


Comaent: Parkinson Law in operation. While highly stimulating, Saad does not 
always mean to be taken seriously. {LIMITED OFFICIAL USE) 


2, WPA for SAG Needed? 

A member of the Husseini family, close to banking and business circles 
throughout the Kingdor, believes the country needs a massive injection of money at 
the lowest possible level. He advocates a larse public works program immediately. 
While SAG has paid off all of its debts both foreign and domestic, it has short-term 
obligations owing to large numbers of Saudi businessmen who are starved for liquid 
assets and unable to pay their own bills as a result. The Liquidation Commission 
jis considering these bills ata snail's pace and meanwhile the economy needs a shove. 
The dilemma is that the larger businessmen would probably not keep the money in 
the Kingdom if they were paid; thus a public works program would be most beneficial. 
The source comments that the new budget looks as if the regime is going in the risht 
direction, with a cut in royal and an inerease in development spending. {1,00} 


Comment: WPA concept would have to be jmplemented. either through municipalities 
or through ministries or both. Idea appears to have some merit, (LIMITED OFFICIAL USE) 


3, TWA and KIM Regain Route Rights 
TWA and KIM temporarily regained passenger carrying rights Dhahran- 
Cairo December 10, until SBI returns. With Lufthansa standing in wings waiting 
only Egyptian approval, somewhat lucrative haul of Egyptian teachers to Saudi 
Avabia will now be divided three ways. (OFFICIAL USE ONLY) 


Comment: Ease with which German line achieved Saudi permission even before 
release TWA and KIM from ban on flights remarkable demonstration Bonn's prestige 
in SAG circles. (LIMITED OFFICIAL USE) 


4, Drilling of Abu Safah Postponed 

SAG has asked Aramco to postpone drilling the Abu Safah structure in 
the Gulf, a structure whose profits will be shared with Bahrain. SAG intends ask 
Bahrain share in costs of drilling if series of dry holes results. Aramco intended. 
begin drilling in a month, Shaykh of Bahrain bound to be disturbed by news. (LOU) 
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Comnent: SAG arguuent Bahrain should share in risk seems well taken although 
risk of dry hole not great. {LIMITED OFFICIAL USE} 
5. Doha Port Dredging 

On December 9, the Government of Qatar signed a & 2,000,000 contract 

with British Overseas Dredging for éredging of a four-nile channel at Doha port. 
Surveys will start in January and actual dredging in about March 1963, The new 
channel will enable ships to come in only to a point three iiles fron shore, with 
soods to be brought ashore fvon that point by lighters. (UNCLASSIFIED) 


Comment: Zulez cid not have money to build full-fledged nort which, though 
not economically justified, is stil] in long-range plans. (LIMITED OFFICIAL USE) 


Ty, MIBITARY 


I. RSAF at Tatif: Ecep ‘em Flying 


RSAF squadron now at Talif airport flying one daily 4-plane nission, 
Maintenance problems great with hangars still lacking basic utilities. Full de- 
fenses including unusable, non-combat ready, I120-wn guns lacking high-pressure 
nitvogen for recoil purposes emplaced around airport. Advisors advised HODA months 
ago where nitrogen is available in States but Amb. in Washington continues query 
Department about it. F-86's capable half to three-quarter hour recon missions at 
high altitude over Yemen or no more than five minutes strafing work on the deck, 
CONFIDENTIAL 


Coument: Saudi capability low but sense inferiority could still drive RSAF 
to taxe rash action if situation in Yemen worsened, (CONFIDENTIAL) 


For the Consul General: 
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Pierce K, Bullen 
American Vice Consul 
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‘1. Saudi Rials Allegedly Destined to nJewish't Consignees Siezed - 
in Port Sa g e e repor “officer. was advised 
by Mr. Walter Rees, a Director of Lambert Bros., Ltd. and Hull Blyth & Co. 
and Mr. Max Leppin, Honorary Swedish Vice Consul, that the two recent 
ass stories concerning the. seizure of cases containing Saudi rials 
Maria: Theresa Silver Dollars) from two Swedish vessels transiting the ~ 
Canal. were reasonably accurate. RY a Qe ae ae oe ee: e BPMia ae 
~~ “Phe first incident occurred on December hh, 1962 when boycott officials 
and Coast Guard personnel confiscated 40 cases of Saudi Rials valued at 
US $23,0k7 from the Swedish vessel NNIPPON" which was making a northbound 
transit. to Genoa... The press account falsely stated that the captain of © 
the vessel admitted that the shipment belonged to a Jewish company. . Our . 
sources indicated that the cargo of Saudi rials originated in Saudi Arabia 
and was to be off-loaded at Gevoa for transhipment to an unknown London 
consigneee The Director of Lambert Brose, Ltd. felt that the shipment 
was probably legitimate, however, he would not rule out the possibility 
that the rials were in fact destined to a Jewish consignee. The press 
account stated that the rials had been collected by a Jewish gang residing 
ne Arab countries and were to be sent to the Jewish Collection Monetary . 4 
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Fund in Genoa. It is claimed that the silver content of the rial is worth 

more than the monetary value of the coin itself. rank 
Phe second seizure occurred on December 11, 1962. when about $200,000 worth — 

of Saudi rials were seized on-board the Swedish vessel "MINIKOI". This ship 

was also destined te Genoa where the rials were to have been off-oadéd.. and 

transhipped to two unknown London consignees. The press account stated that 

tbis cargo was covered with jute when in fact the cases were stored in the open. 


Comments: Both sources showed an extreme reluctance to converse about this 
matter and gave the clear impression that they had been instructed not to talk 
about the subject. They did indicate, however, that there was little Liklihood 
that the cargoes would be returned and both praised the Egyptian intelligence — 
for obtaining such accurate and timely information. While neither would state 
categorically that the Saudi rials were not destined to "Jewish" consignees, they 
dia think that it was strange that a second shipment of rials was sent in the. 
same manner as the first which had been seized, obviously on the basis of ex- 
gellent intelligence. They felt any "Jewish" 4nterest would be too smart to do 
anything so foolish. 7 

2. Removal of Two American Vessels from Blacklist (UNCLASSIFIED). The 
Arab Leagua Boycott Office recently removed the names of two American vessels, 
the "Excellency" and the "Exchester", from the list of "Blacklisted" vessels 
after. the owners, the American Export Lines promised to cease dealing with Israel. 
(Ref::Gons. A-50, October 30, 1962 and Amcongen. Alexandria's A-72, October 13, 
1962). It should be noted that the name of "Excellency" did not appear in the 
listing provided by Alexandria in its A-72e 0% : 0 


3. Soviet Diplomat Speculates on Nasser's Future (LIMITED OFFICIAL USE) 
During the course of a general conversation with the reporting officer, Nr. Gamel 
‘#1 Din LEHETAH, ower of the Lehetah Shipping Co. which handles most of the bloc 
vessels that transit the Canal, touched on his. recent visit to the USSR. Mr. Le~ 
hetah was in Moscow at the time the second Soviet Cosmonaut was being honored. 
At an. official reception a Soviet diplomat who had served in the Middle East 
ventured the opinion that if President Nasser is eventually forced to make a 
choica between the East and the West, he would only last two months if he chose 
the East and possibly two years if he chose the West. The source was at a loss 
to explain such a frank statement but did speculate that it might have been a 
case of too much vodka. 


he Successful Sea Trials for Second Arab Ship (OFFICIAL USE ONLY). The Suez 
Canal Authority recently conducted successful sea tri als for the second Arab ~ 
ship, the S/S ASSIUT, to be constructed in the Authority shipyard at Port Said. 
The Assiut which is the sister-ship of the S/S Canal de Suez, displaces 3,200 tons, 
is 78.70 meters in length, and is 12.50 meters wide. As the result of the sea — 
¢rials, the local Lloyd's surveyor issued .a certificate of seaworthiness. 
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General Assembly. Rebel activity minimized now and oil prospecting going forward 

in Muscat. The Ruler of Bahrain's second year in office was marked December I6 by 
a series of spontaneous demonstrations of support from his subjects. No Americnn 

diplomatic representatives were invited. Azzan Pasha in Riyadh informed a Congen 

officer December I5 he favored proceeding with exchange of ambassadors with UK but 
issue of whether to establish at ambassadorial or consular level still undecided 

by CP Faysal. He noted community of interest with Great Britain but was critical 

of Brit. on Buraimi issue. 

German diplomats report existence move outspoken Nasserite sentiment among 
cement factory workers in Hofuf and possibility Communist cells exist in Aramco. 
Saudi sources continue claim Yemeni Royalists making steady progress, Egyptians 
failing in morale. 

The lowering in royal family allocations by 50-million riyals in new SAG 
budget may be only apparent and expenditures for several royal family items known 
to be included under ministry budgets. Aramco is awaiting approval of Minypet 
YAMANI of a proposal to shift the site of the next round of talks to Washington, 
Yanani has indicated SAG is contemplating only “irritating measures" against company 
if talks on OPEC matters should fail. Companies are disturbed at prospect US and UK 
will attempt to place pressure on them to accede to some of demands, The Consortium 
is planning a unilateral reduction in marketing allowance expenses, The Congen 
feels Minypet may not approve the shift of talks to Washington at this delicate 
stage. 

The Ruler of Bahrain has agreed to pay costs of any dry holes drilled in 
Abu Safah structure in Gulf, under Brit. prodding. | 

SPB committees are meeting in simultaneous sessions in an effort to allocate 
the vastly increased budget of 550 million riyals before the departure of Harold | 
FOLK on leave December 20. 

SAG broadcasting officials have met with Aramco public relations executives | 
to discuss the establishment of TV stations in the Kingdom, 

USMEH bas accepted an offer from SAG's MODA of air transport for a pilgrimage 
to the Holy City for 60 officers ané men, Offer stirred some local religious leaders |; 
to protest to CP Faysal. 


II. POLITICAL 


I. British View of Muscat and Oman 
The Brit. PR Sir William Luce is obviously pleased at success of the 
Sultan of Muscat's offer to accept a UN visitor to Oman. He has suggested that a 
person equal in stature to de Ribbing be appointed, to be accompanied only by his 
secretary and to visit the hinterland in the sumer of I963, just before the next 
General Assembly. Sir William Luce claims there has been no Novert"® Omani rebel i 
activity since the bombing attempt on the M.S. DWARKA in early October. Ordinary 
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Omanis are continuing to straggle back to the country and the 20-40 hard-core rebels 
left at Dammam are more a nuisance than a threat. 

The Sultan is apparently encouraging agricultural development but going slow 
on education, and there is no expansion even of Koran-style facilities. A small 
broadcasting station will be set up soon, however, 0i1 prospecting is encouraging 
in the Sultanate and drilling is scheduled for three or four locations in the 
coming year. (CONFIDENTIAL) 


Comment: Muscat may yet become another Brit. source of oil. (CONFIDENTIAL) 


2, Bahrain Ruler's Accession Anniversary 
Although no US Government representatives were invited to be present, 


the Brit. report a "spontaneous" series of celebrations marked the second anniversary | 
of Shaykh 'Isa bin Sulman Al Khalifah's accession to the throne on Bahrain, 
“December 16, Crowds gathered outside palace and VIP's were received in the Shaykh 's 
majlis at the palace. Some American missionaries were present and the indication is 
that the popular manifestations of support for Shaykh 'Tsa was, on the surface, 
fairly genuine, The Shaykh awarded deeds for houses to 285 low-income families and 
listed 60 more who would shortly receive such benefits of the government's new program, 
(UNCLASSIFIED) 


| 

Comment: Brit. still holding American diplomatic representatives at arm's 

length in Gulf but sharing more insight into local happenings than previously. 
(CONFIDENTIAL) 


3. SAG-UK Relations 
December 15 Azzam PASHA informed Congen officer that resumption of 

diplomatic relations between SAG and the UK was still being considered by CP Faysal. 
Azzam indicated issue was whether or not to reestablish limited relations now on 
a consular level, or to proceed with the exchange of ambassadors. Azzam stated | 
he personally favors the latter. Azzam Pasha also indicated that a change in the 
SAG attitude towards the UK had been brought about because of the realization by 
SAG of a community of interests with the UK, particularly with respect to Yemen, : 
At the time, Azzam was critical of Brit. reluctance to make real headway on the 
Buraimi issue, evidently along the lines of his own proposals that the Brit. scuttle 
Shaykh Shakhbut of Abu Dhabi, and share Abu Dhabi oil revenues among all the Trucial 
States, (SECRET) 


Conment: Azzam was quite frank in the reported conversation, and it seems 
probable that the CP is weighing possible adverse effects of a Saudi decision to 
abandon a settlement of the Buraimi issue as a pre-condition to resuming relations 
with Britain, (SECRET) : 


4, Comnunist Cells in Aramco? - oe 
German Commercial Attachd Muller on a visit to Eastern Province claims 


workers in Saudi Cement Factory are displaying pictures of Nasser openly in their 
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homes and talking more freely than ever before. Some Yemenis among then, though 
most are Saudi nationals. 

He also reports German Embassy in Amman has report Communist eells exist and 
are expanding among Arameo workers, particularly Yemenis. (CONFIDENTIAL) 


Comment: Muller, eight-year veteran in Arab world, should be good observer. 
However, few Yemenis employed at Arameo, other than as houseboys. CONFIDENTIAL) 


5. Yemen 

Aecording to a souree in the immediate entourage of CP Faysal, Yemeni 
Royalist forees are making steady progress, although they are said to be short of 
rifles. Souree elaims that Yemeni support for Sallal is dwindling, and asserts that 
Egyptian forees in the Yemen are faeed with tenuous supply lines, and falling 
morale, (SECRET ) 


Comment: Souree obviously hopes that US will be influenced by reports of above 
nature to extent of withholding recognition of Yemeni Republican regime. SECRET ) 


TII. ECONOMIC 


I, Saudi Budget: IJidden Persuaders 

Congen offieer who Visited Riyadh Deeember 5-16 was informed by several 
gourees in a position to Inow that the apparent lowering of budgetary allocations to 
the Royal Family in the new budeet in fact was designed for public conswaption, These 
gources pointed out that various costs have been shifted from the Privy Purse to 
Government departments, e+f+, the Royal Hospital to the Winistry of Health, the Royal 
stables to the Ministry of Agriculture, the King's Sons! Sehool to the Ministry of 
Raucation. These sowrces were of the opinion that CP Faysal is reluetant or unable 
to make any true reduetion in the ineome of the Royal Family. (LIMITED OFFICIAL USE) 


Comment: Although primary motivation of transfer to ministries may be to 
propagandi ze reduction in Royal Family expenditures, secondary motive may be to 
rationalize responsibilities for these Government institutions and place them under 
proper ministries. (LIMITED OFFICIAL USE) 


2, Aramco-SAG Negotiations in Washington? 

Minypet, Abmad Zaki Yamani, will be asked to transfer site of Aramco-SAG 
talks on huge Sidon claim issue +o Washington in mid-January. SAG tax lawyer sug- 
gested moving talks eloser to records of parent eompanies and US Internal Revenue 
whieh involved in determining complex tax liabilities pertinent to SAG elaim against 
Avameo, Minypet Yamani has indicated that if talks on OPFC claims fail SAG will 
feel eompelled take irritating measures" against eompany put implied no drastie 
steps planned. Meanwhile, Consortium has deeided to quietly reduce marketing 
allowance to penny a barrel for Iranian oil effeetive January I, explaining that { 
added sales of past few years has not been matehed by added costs of making such : 
sales. No publicity planned for move and aetion will not be explained as a 
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response to OPEC initiative. Companies disturbed at prospect US and UK will 
attempt place pressure on companies to give in to OPEC demands. (CONF-NoFor) 


Comment: Yanani may not approve transfer of talks to Washington because of 
possible adverse press reaction, Some intermediate site might be chosen instead, 
( CONFIDENTIAL-NOPO:)} 


3, Abu Safah Developments 
Wuler of Bahrain, Shaykh 'Isa, informed SAG that he accepts its demand 


{see Veelly Summary No. 27, Dec. 12) that he agree to pay one-fourth of the costs 

of dvilling the Abu Safeh structure, in the event oi] is not discovered in conmer cial 
quantities, Meantime Aramco barge positioned over field to start drilling January 
T9538. 

Brit. PR Luce states Brit. overcame initial reluctance of tuler to accept this 
demand by pointing out his commitment was small compared with possible revenue, the 
prospects of oil discovery are good, and the Shaikhdom has no other prospects of 
jnereasing its dwindling oil revenues. (CONFIDENTIAL) 


Conment: Brit. very interested and hopeful early success Abu Safah drilling. 
Bahrain's dwindling oil resources threaten impose growing financial burden on UK 
or induce Bahraini political discontent if Shaikhdom's economic and social develop- 
nent is curtailed, (CONFIDENTIAL) 


4, Sunreme Planning Board 
The Chief Advisor to the SPB, Harold Folk, and the Board's Secretary 
Goneral, Rija'i Husayni, informed an officer of the Congen that the Board is meeting 
for extended periods daily {at times, some three subcommittees meet simultaneously} 
in an effort to allocate funds for projects. While the outcome is uncertain, 
Wr. Folk is cautiously optimistic that the projects for feasibility studies of water 
resources and communications will be approved. { CONFIDENTIAL) 


5. Saudi TV Consultations 
Aranco top exccutives in public relations called to Hiyadh for technical 

discussions and to give advice to Abdullah BILKHAY? and others in the Broadcasting 
Service on the installation of TV stations in the iingdom, Several US, Brit. and 
Japanese salesmen are already seeking contracts, according to Aramco sources, One 
firm has offered erect TV station free of cost if given exclusive right import 

home TV sets, Aramco advising study of whole problem, establishment three stations 
to cover country but no network for several years, if ever. (LIMITED OFFICIAL USE) 


Comnent: SAG still turning initially to Aramco experts for advice. 
(LIMITED OFFICIAL USE) 
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Iv. MILITARY 


I. Pilprimage for USMIM Troops 


SAG MCDA with backing CP Faysal, providing gratis round-trip air 
transport for G0 officers and men USE Saudi Arabia to visit Jerusalem over 
Christmas holidays, December 23-26. Saudi religious authorities protested SAG 
assistance to non—foslem observances, but reportedly CP rejected compromise pro- 
vosals and stood firm on project and dates. (CONFIDENTIAL ) 


Comment: ‘rip a generous, spontaneous idea of MODA, Sultan, who seems 


genuinely appreciative USMIM support as is CP. Used parenthetically by Faysal to 
show religious authorities he intends limit their powers of interference. (CONFIDENTIAL) 


pt nt lorie 
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IOP Through intermediary local TIME-LIFE stringer Ex- Prince Talal 
INR requested meeting with me December 17. In view Saudi sensitivi- 

ties I demurred and sent Parker instead, he called on Talal at 
RMR latter's apartment (near old airport). 


Gist of Talal's remarks was that there was, hope for Feisal 

wegime 3£US would force or persuade ‘Feisal to implement certain 

basic reforms. Specifically, he would have to 1) reduce -Royad 
family budget drastically; 2) proclaim a constitution along 
lines that proposed by Tattal in-1961 and 3) permit creation 
representative Parliament, all members of which need not be 
elected but which must enjoy substantial powers. In ‘foreign 
field he would have to denounce Taif agreement with King Hussein. ~~ 


0Ibo 


Proposal for Yemeni plebiscite was good idea. AN 
Q 
Talal spoke in moderate tones as reported Cairo's 585 to Depart- 
‘ment. He said Saud now finished politically as well as physically. 
Feisal was king in fact. Talal and his Arab liberation front y 
not opposed to him personally but, opposed to ‘reaction, = whicl > 
Feisal had represented to date. If Feisal had in ‘fact “changed Ae 
and was ‘ready to undertake truly progressive reforms, Talal SS 
wished him every success and prepared to support him. -In parti- 
S cular, Tala did not wish see revolution in Saudi Arabia and » 
% believed progressive Feisal much preferable to anarchy and. 


% territorial fragmentation which might result from efforts vun- 

% specified subvers ive elements, It was therefore in interests 
/]* * both ‘Saudis and Americans that latter force Feisal to act quickly. 
iG Half measures would not do and would only confirm doubts most 
¢ This copy must be returned to RM/R central files with notation of aghion, 
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Saudis had regarding Feisal. On other hand, were he to insti- 
tute substantial reforms, there would be general and genuine 
upsurge support for him. 


Talal gave Parker copy his book RISALA ILLA MUWATIN which 
banned in Lebanon as weil as copy charter of liberation front 
and said they set forth his position in detail. We pouching 
both to Jidda in case neither available there. Also pouching 
Fuller memorandum conversation. 


It apparent from Talal's remarks that he was author editorial in 
AL-ANWAR reported Embassy telegram 542, Was not clear whether 
he actively seeking rapprochement with Feisal, but he seemed 
maintain contact and spoke like man willing bury hatchet. 
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TP )FROM + anfinbassy ~ JTDDA -  paTe: December 20 A962 = 
_ SUBJECT: SAUDI FRESS ENGAGES IN UNUSUAL CRITICISM OF SAG ae. oe 


TR AIR 


aay an (BEGIN UNCLASSIFIED) ae Pie pies 
S IF  ginee the first week in December, the Saudi press has been engaged in T 


ip | 8 | the highly unusual practize of blatantly criticizing the heretofore 
: Y — sacrosanct Saudi Government, its ministries and the most hallowed members 
Ee 


Hew of Saudi Arabia's "theocratic" hierarchy, the Mutaw'iin ("moral police.") 
ener ale ees am The followine are the best examples of this new departure in Sandi press 


| behaviour: 

1. Al Nadwah, December Ist, carried the strongest article to date 
criticizing the mutawa'iin (moral police) whose prime function is to 
enforce the onerous and vestigial tenets of the Wahhaoi sect of Islan. The 

oo article is of more than just passin interest for the following reasons: 

A. It was written by Ahmad Saleh JAMAL, brother of the editor. 
vuhammad has on previous occasions been reprimanded by SAG authorities for. 
his critical pen. Ahmad Jamal, in this article, defines the prover function 
of the mutawe'iin as "to work for the promulgation of religion by 
establishing clubs and societies . - . it is not to adhere to actions such 
as forcing or’ herding people into mosques to pray." 


. pte «AE Nadwah, December 6th front paged a critical article written by 
Shaykh Agia DIA (formerly editor of. the weekly newspaper, UZAZ,) entitled: 
"Your Excellency, There Are Butchers in Your Ministry," as an open letter 
to the new Faysal-avpointed Ministry of Health. The article was based on 
ea a factual cresentation in an earlier news story of an unfortunate woran in 
ere ree Covernment hospital in Riyadh who left unattended «zy the well-paid staff 
_— of doctors ard nurses, gave birth into a chamber-pot, attended only by a 


"doing fine," Shaykh Agisz nevertheless compares the conditions of birth as 
one “that cannot be found even in a prison . . ." and continues: "The 

~ | thing which makes the tragedy more painful is the hospital in question is 

: 2.4 being lavishiy acconmodated in the new budget." Shaykh Aziz is not J 
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satisfied with the letter of apology sent. to the family in question, ‘wut.calls:. 
for "harsh. punishment” a term in prison for those responsible and the forefiture 
_of their right to practice in Saudi Arabia." PUES Loa Bh Big 


- 3. But even more to the center of things, politically,. is the page-long . 
article of Hessan al-QUAZ<AZ, editor of Al Bilad, who attacked the Governnent's 
"hush-hush" -attitude towards the developments on the ‘Yemeni situation {A1-Bilad, 
December 9th). He finds "it absurd that the news about am American attempt at 
nediation in Yemen should be published by and proadcasted from foreign sources, 
while nothing whatsoever has been mentioned 
. a country directly concerned with this subject." He resumes, even more 
incensed: "Cur Foreign Ministry, so it appears, is accustomed to such behaviour 
in its diplom:tic moves. This could te forgiven as long as all of the parties 
concerned: stick to this veil of secrecy. But as one. of the parties did not keep 
the secret, our people have the right to know the truth about the American 
(plan) of mediation."' Al-Qezza concludes by calling on Crow Prince Faysal to 
reform the Foreign Ministry and Yremedy this ailment." — : 


4. Finally, there is the press recognition of the tfact that never was" . 
'. — slavery. Shaykh Aziz Dia, again writing in Al 
edaressed another strong column in reply. to wha pr 


DIA's article tc be a le 
slave. Dia reproaches the anonymous slave for signing his letter as "one of the 


glaves" and reminds hin that slavery has been abolished .. -. You are a 
co-religionist and not a slave. ‘from now on there will be no place for slavery 


in this country." (END UNCLASSIFIED) 3 
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Speaking as a close friend of Prince Talal, 
al-Anwar publisher Said FREIHA believes the USG 
should groom the Saudi ex-prince to head a regime 
in Saudi Arabia. The Embassy suggested Talal 
support Crown Prince Feisal's reform endeavors. 


Noting that this was the first time he had ever set 
foot in a foreign Embassy in Beirut, Said Freiha, the 
publisher of al-Anwar newspaper, said he wanted to 
discuss ex-Prince Talal's potentiality for leadership in 
Saudi Arabia. Mre Freiha said he was speaking as a close 
friend of Talal, whom he has known intimately for ten years. 


Mr. Freiha said that Talal would be prepared to support 
Prince Feisal in the latter's reform endeavors in Saudi 
Arabia. However, Talal was increasingly convinced that 
Feisal is incapable of reforms. In this connection, Mr. 
Freiha reported that a week or two previously the slaves 
of Prince Abdul Rahman had come to Prince Feisal beseeching 
him to effect their emancipation. Feisal refused and sent 
them awaye 


, 
amb According to Mr. Freiha, Talal should be considerad by 
pot the USG as a “winning card"; the present regime in Saugj 
comm Arabia will not last; the USG should have Talal ready to __ 
rule the country since he is respected by most of the (princes 
RM7 R=2 as well as by most Saudi people as a man earnestly dedicated 
NENTS to reforms. ge 
LS = | 
CONFIDENTIAL FOR DEPETUSE ONLY 
pues DS-323 [XJ tn (__] Our 
Drafted by: Oy AHMey er/dw ontents and assification Approved by: 
Clearances: wa 


Page. of a 
FORM Fs:439 iF 
61-60 CONFIDENTIAL Enel. No.—____ ; 
Ss \ * OT en Ee ere Desp. No Beirut 
: Prom: ns 
[ Asked why Talal could not throw his support behind Prince | 


Feisal*s current endeavors, Mre Freiha said the only result 
would be that Talal would get “burned". It would be much better 
for him to be available and untarnished when the Feisal regime 
disappeared, 


Speaking personally, Ambassador Meyer said that it occurred 
to him that there were two courses of action available to Talal. 
The first would be to join Prince Feisal and throw his support 
behind Feisal*s present endeavors. He could make clear, if he 
wished, that this was his purpose and that he would give Feisal 
his full support as long as adequate reforms were being carried 
oute A second course might be for Talal to stay completely quiet 
for the foreseeable future. If after a few months it appeared, 
as we hoped, that Prince Feisal*s reform program was in fact 
bearing fruit, Talal might then put his support behind Feisal's 
reform program. The Ambassador emphasized that in the United 
States" view the monarchy in Saudi Arabia represents an element 
of stability. Any precipitate overthrow could only provide 
greater grief for the Saudi people. He noted that because of 
the geographic polarization of Saudi Arabia in three areas - 
the Hejaz, the Nejd, and the Eastern Province - any coup d'etat 
could easily plunge Saudi Arabia into civil war, as in the Congo. 


Mr. Freiha felt that either of the two courses mentioned 
by the Ambassador were acceptable. He said in any case the 
United States Government should maintain close friendship with 
Talal to use him as the “winning card“, as circumstances might 


require. 


Armin H, Meyer 
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DURING A CALL YESTERDAY BY THE DRAFTING OFFICER 


NX 
ea on cue BarrrsH PourricaL RestpEn?t, PeRstan Guur, 
Scr Wruitam Luce, THE LATTER GAVE A GENERAL RUNDOWN 
OF THE SITUATION InN MuscA?T AND OMAN, AS HE SEES IT, 
PLUS HIS VIEWS ON THE MATTER OF THE IMPENDING 
VISIT OF A PERSONAL REPRESENTATIVE OF THE U.N. 
SECRETARY GENERAL TO OBSERVE CONDITIONS AT FIRS? 
HAND. THESE ARE SUMMARIZED IN THE FOLLOWING PARA~ 
GRAPHS. 4 
4 
NG Le. Uolls REPRESENTATIVE 's Vistr _ = 
(, ' rT) 
N ool” Raradee HAS NOT SUGGESTED ANY LIKELY DESIGNEE BAT 
Ww 4 BUT BELIEVES A PERSON OF SIMILAR REPUTATION, STATURE 
NP AND IMPARTIALITY TO DE RIBBING IS REQUIRED. THE Usd). 
ay REPRESENTATIVE WOULD BE ACCOMPANIED ONLY BY HIS SEGAEPARY. 
\-¥ | He wouLD NOT BE CONDUCTING AN INQUISITION OR AN ee 
eu ‘ TION, BUT HE WOULD BE TAKEN BY THE SubTan's orFIcraLs| } 
TO VISIT THE HINTERLAND. HERE HE WOULD SEE CONDITIONS 
R- AND VISIT? VARIOUS SHAYKHS FOR DIScuUSSIONS. THE PR 
ci EMPHASIZED THAT THE SULTAN HAD AGREED TO THIS VISIT 
ONLY ON THE PROVISO THAT BY SO DOING HE WAS NOT WAIVING 


ANY OF HIS RIGHTS OF SOVEREIGNTY OR TERRITORIAL CLAIMS. 


= : 4 
CONFIDENTIAL FOR DEPT. USE ONLY 
92 DS- 323 SS ‘Tie Cou 


Drafted by: ‘ontents and Sitication Approved by: 
Taitax:pas Jy Horner 


- Clearances: 


A-173 


Pace 2 
From DHAHRAN 


CONFIDENTIAL 


As T0 THE TIMING OF THE VISIT, IT WOULD PROBABLY 
BE ARRANGED FOR SUMMER [963. WHILE THIS WOULD BE 
A MOST UNCOMFORTABLE TIME OF THE YEAR IN THIS REGION, 
AN EARLIER DATE WOULD MOST CERTAINLY EXPOSE THE 
RESULTING REPORT TO ARAB CLAIMS BEFORE tHe GENERAL 
ASSEMBLY'S FALL MEETING THAT THE OBSERVATIONS REPORTED 
WERE OUT OF DATE. COMMENT: Tum PR wAS OBVIOUSLY 
PLEASED WITH THE SUCCESS OF THE SuLttAN'S OFFER TO 
Accept A U.N. VISITOR TO OMAN FOR THE TRI-HEADED 
REASON THAT IT WEAKENED THE INTERNATIONAL SUPPORT FOR 
cruz OMANI REBEL CAUSE, GAINED TIME TO FURTHER WEAKEN 
REBEL STRENGTH IN OMAN, AND WOULD BRING FACTS TO LIGHT 
CONCERNING CONDITIONS IN OMAN WHICH HE BELIEVES WILL 
FURTHER UNDERCUT THE REBEL CASE BEFORE roe U.N. 


2. Rese, ACTIVITIES 


te 8 


TueRE HAS BEEN NO OVERT OMANI REBEL ACTIVITY IN 
Muscat AND OMAN FOR MANY MONTHS. | AurHoucH Rapro CAIRO 
WOULD HAVE IT OTHERWISE, THERE HAVE BEEN NO ARMED 
ATTACKS AND NO LAND MINES EXPLODED OR BOMBINGS (OTHER 
pHAN THE MS DwARKA, AND THE MV Daressa SEPTEMBER a 
STNCE THE DHOW LOADED WITH ARMS AND REBELS WAS CAPTURED 
py tHe BRITISH GUNBOAT ON Aucust I7. Tue BririsH 
CONSIDER THIS AS ENCOURAGING PROOF THAT THE BACKBONE 
OF REBEL RESISTANCE HAS BEEN BROKEN, Tue PR NOTED 
THAT THERE IS STILL A HARD CORE OF PERHAPS 20-40 
Omanrs AT DAMMAM WHO CONSTITUTE A POTENTIAL THREAT, 

BUT REALLY MORE OF A NUISANCE THAN OTHERWISE. ORDINARY 
OMANIS ARE CONTINUING TO STRA'GGLE BACK TO OMAN UNDER 
THE AMNESTY AND HE HAS:-THE IMPRESSION THE OMANI REBEL 


LIBERATION ARMY [8S DWINDLING AWAY. 


3. AGRICULTURAL AND SocrAL DEVELOPMENT | 


URAL ATTACHE FROM THE EMBASSY 
OMAN AND WAS SAID TO BE 


D PROSPECTS HE NOTED, 
MucH LAND 


Tur BRITISH AGRICULT 
at BEIRUT RECENTLY TOURED 
PLEASED WITH THE PROGRESS AN 
ESPECIALLY AT THE NIZWA EXPERIMENTAL FARM. 


Ct 
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IS BEING PUT BACK INTO CULTIVATION IN THE AREA AND 
PUMPS ARE BEING INTRODUCED TO EXPAND IRRIGATED AREAS 
AND INCREASE PRODUCTION. 


HEALTH SERVICES ARE ALSO BEING EXTENDED IN THE 
HINTERLAND oF Muscat AND OMAN. JDISPENSARIES ARE 
BEING SET UP AND A SMALL HOSPITAL IS IN THE PLANNING 
STAGES. THESE PROJECTS ARE FINANCED IN MAJOR PART 
BY BRITAIN. 


4, EDUCATION 


Tum SULTAN STILL TAKES A DIM VIEW OF EDUCATION 
ann YS OPPOSED TO ITS DEVELOPMENT BOTH IN FACT AND AS 
STITTONOOF DRINCTELE. §6ACCORDINGLY HE IS "GOING SLOW 
ON EDUCATION “2s THE-PR PUT IT, AND THERE IS NO 
NOTICEABLE':PROGRAM TO EXPAND THE SCANTY EDUCATIONAL 
FACILITIES THAT EXIST IN A FEW.“MORE FAVORED AREAS, 
OR TO ENCOURAGE ESTABLISHMENT OF SCHOOLS WHERE THERE 
ARE NONE. EVEN AN EXPANSION OF KORANIC-TYPE EDUCATION 
DOES Nov APPEAL TO Hrs RorvaL Mavesty, THE SULTAN. 


5. CommMuNnICATIONS 


Tur SULTAN HAS APPROVED SETTING UP A SMALL BROAD~ 
CASTING INSTALLATION IN Muscat AND WORK IS APPARENTLY 
UNDERWAY ON If. THE PURPOSE IS TO CREATE A CONSERVATIVE 
AND INNOCUOUS PURVEYOR OF PRAYERS, MUSIC; GOVERNMENTAL 
ANNOUNCEMENTS AND LOCAL NEWS, SIMILAR TO THE PROGRAMS 
oF Raprto BAHRAIN. 


6. Orn. PROSPECTS 


DEVELOPMENTS RELATING TO OTL EXPLORATION ARE 
GENERALLY EN HERE HAVE BEEN SHOWINGS OF OTL 
A H DRILLING HAS “NOT YET REVEALED OIL IN COMMERCIAL 


guarrg¢res. WHETHER IT WILL EVENTUALLY, IS STILL A 
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QUESTION MARK. DRILLING IS SCHEDULED FOR THREE TO FOUR 
DIFFERENT LOCATIONS THIS COMING YEAR IN THE FAMOUS 
QUICKSANDS AREA OF UMM AL SAMIM. PRODUCTION TESTS ARE 
ALSO PLANNED. In SHORT, THE BRITISH BELIEVE THAT OTL 
DISCOVERIES MAY YET PROVIDE THE SULTAN WITH THE 
FINANCIAL MEANS TO MOVE FORWARD MORE RAPIDLY IN 
DEVELOPING HIS COUNTRY, AND INCIDENTALLY INCREASE 


BRITISH CONTROLLED SOURCES OF OTL. 


oun EvartTs HORNER 
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Embassy, publisher Riad TAHA, says Talal would 
be willing to come out in support of Prince 
FEISAL if within a few months it appears that 
reforms are genuinely underway. 


USIA NSA 
b 
(y Rika The latest of ex~-Prince Talal's emissaries to the 


As reported in the messages under reference, certain Lebanese 
friends of Saudi ex-Prince Talal have recently been quite actively 
seeking contact with this Embassy. On December 17 I sent First 
Secretary Parker to see Talal (Embtel 567) in response to a request 
for a meeting with me, and on December 22 Al Anwar publisher Said 
FREIHA came to the Embassy (Embassy A-586) to discuss Talal's 
potentialities for leadership in Saudi Arabia, On December 27 
another emissary known to be close to Talal, publisher of Al Kifah 
Riad Taha, came to see me about the ex~-Prince. 


Taha noted that the risk of revolution in Saudi Arabia; was 
growing greater daily, since the examples set by Nasser and Sallal 
were "in the mind of every Arab soldier." Taha felt that ‘revolutio 
Amb would not be a good thing for Saudi Arabia, and that the royal family 
O'Neal was useful as a symbol of unity. However, there was only one eke 

\ lightened element in the royal family, namely Talal. The Uniter: 


SOL 


7 stoi States has great influence in Saudi Arabia and is commonly regarded — 
as backing the Saudi regime. The United States should use its ~ 
4nfluence to support Talal. Taha noted with regret that it had 
not thus far been possible to arrange for a meeting between Talg} IT 
i and me, although he understood this posed problems for me. 
After 0) a 
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After emphasizing that it is up to the Saudis themselves to choose 
the regime they wish to live under, I aaid we believe the monarchy re- 
presents an element of stability and think that Prince Feisal's reform 
program offers the best hope for a peaceful evolution. The United States 
is doing its utmost to encourage Feisal to carry through a reform program. 
As during my conversation with Said Freiha (Embassy A-586), I made the 
personal suggestion to Taha that Talal might best encourage Feisal in 
his reform efforts by throwing his full support behind Feisal. If for 
one reason or another this were not possible at the moment, Talal might 
remain on the sidelines for a few months until (as we hoped ) Feisal's 
program began to bear fruit and then announce his support of Feisal. 


Taha said it would be impossible for Talal to come out in support of 
Feisal at present. Up to now all Feisal had done was announce reforms. 
Talal bore no personal ill feeling against Feisal and on the contrary 
wished him well in his task but feared that Feisal's mentality was too 
"backward" to permit him to carry out the reforms he had announced, 
However, Taha said, Talal is willing to wait and to give Feisal the 
benefit of the doubt. If in a few months it appears that reforms are 
genuinely underway then, Taha, thou e lal would be quite willing to 
throw his support behind Feisal and/a YFeconciliation with him. However, 
to do so earlier would cause Talal to lose face. 

When I asked how Talal's relations with the UAR were, Taha replie 
that while an effort was made to keep up an appearance of good relations 
Talal and Nasser were in fact not on the best of terms, Taha said he 
had advised Talal to attend this fall's UN General Assenbly but that 
Nasser had opposed Talal's doing so. Taha said he did not think Nasser 
was supporting Saudi commoner Nasser SAID, Taha said he had known Nasser 
Said in 1956 and was reasonably certain he is a Communist, although he 
disguises himself as a nationalist in order to take advantage of the 
facilities offered him in Cairo. 


In closing, I again reiterated my hope that Talal would at least give 
Feisal a fair chance, even if he felt he could not come out in open support 
of Feisal at present, I indicated that I would not be averse to meeting 
with Talal at some future time provided the meeting were to develop in a 
natural manner and discreetly without embarrassment to the Lebanese Government, 
which we understood had asked Talal to abstain from political activity while 
in Lebanon. 


Armin H. Meyer 
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aon FRe |FROM : Amconsulate, PORT SAID DATE: January 2, 1963 view 
wr | +481 742 |oygyect: The Saudi and Jordanian Defector Pilots Visit Port Said 
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ARMY CIA NAVY 
A 4 | me Saudi and Jordanian pilots who recently defected to the U.A.R- 1 
“tr Pm | ay | were put on display in Port Said in connection with the celebration of 
yi the 6th anniversary of the Egyptian. victory during the 1956 "tripartite 
am ageression®, Arriving in Port Said on December 22, they were left to 
their own devices and. given free rein to. inspect the citye Since the 
Governorate officials were busy preparing for President Nasser's visit 
1.) | the next day, these heroes did not have to suffer through the usual 
ritual at the Martyr's Monument. During the evening of the twenty-second 


the "hero-traitors" as they were called locally toured the Port Said 
W “tf bars chaperoned by Zaher ZAKI, a Lt. Colonel in the U.A.R. Air Force. 
The reporting officer became acquainted with Lt. Colonel Zaki during 
wy, last year's victory celebration when he acted as a liaison officer 
for airforce air and ground units that were to participate in the parade. 
y He was in Port Said in the same capacity this year and introduced me 
(\. 4 to some of the pilots as the American Gonsul after stating "Thank God 
\p the U.S. recognized Yemen". The others were introduced by Mr. Gamal 


i Fuad SABET, a former police major whose two sisters married the SABRI 
q brothers. 

The evening proved that the pilots were at least well-trained in 
QI : the handling of scotthe The Port Saidians present treated then ina 


y friendly but rather reserved manner. After a short period, they became 

relaxed and talkative. I gained the impression that they were anxious 

to talk to me and that they just might be having second thoughts about | 

their defection. The Saudi pilots in particular went out of their way 
to express their friendship for the American people while at the same 
time condemning the American Government. They did admit, however, that 
the U.S. recognition of Yemen was a step. in the right direction. Un- 
fortunately, each time I. tried. to guide.the conversation, Colonel Zaki 
& another military officer or secret police. would interrupt. Apparently, 
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there was no objection to my conversing with the pilots as long as the 
topics were obviously vague and the conversation was loud. 


During the Victory Day festivities the defectors were present at most 
of the activities. At the evening Public Rally, they were recognized by 
Nasser during his discourse and as a resvlt drew a mild round of applause. 


bund \Wadlin 


Frank J. Walters 
American Consul 
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The seal was recently placed on a reconciliation between Crown Prince 
Si FAYSAL and Muhammad ALIREZA, head of the prominent Jidda merchant familys 


The wreconciliatig » which follows several years of estrangement, may be 
fntéerpreted as an attempt by the Crown Prince to, gather political Support . 
‘promtubside“the Royal Familye ractical results of this reconciliation 

rary verre bra cto a; Sachs pac i ec A A iS) 

are yeu to be seene 


—<— emma meme mma em me meee 


Shaykh Muhammad ALIREZA, the head of the powerful Alireza commercial 
family of Jidday who has not been on speaking terms with Crown Prince 
FAYSAL for several years, is now engaged in a reconciliation with hime 
Shaykh Muhammad, a former Minister of Commerce, left the Council of 
Ministers in November 1958 because of personal and policy disagreements 


with Faysale Subsequently Muhammad spent most of his time outside 
Saudi Arabia in virtual exile, returning home only after King SAUD 5 
whom he had supported against Faysal in the meantime, ousted the Crown 


Prince in December 1960 and became his own Prime Ministers Shaykige 
Muhammad and other members of his family, including his second in 
; command and first cousin, Ahmad Yusuf Zaynul ALIREZA, have contingéd 
ito be highly critical of the Crown Prince, even after the latter's 
return to the Council of Ministers in March of this yeare Even With 


7” 
a reconciliation in the air, Muhammad has maintained his criticay a 
attitude toward Faysale 
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In the course of the dinner party which Shaykh Muhammad gaees in 
aoe for the officers and men of the UeS.Se Power on December 
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( (A=273, December 29, 1962) he told the reporting officer that he had received 
; overtures of reconciliation from the Crown Prince following the formation of 
the present Council of Ministers in October of this yeare As a result he 
(Muhammad) had gone to Riyadh the week before to meet with the Prince and 
had told him that he was ready to give whatever assistance he could in the 
futuree To put a public seal on this reconciliation Shaykh Muhammad gave a 
banquet at his home in Jidda on December 20 with the Crown Prince as guest 
of honor and with virtually every V.I.Pe in Jidda at the time in attendances 
A follow-up to the banquet was the attendance of the Crown Prince the follow= 
ing day at a reception marking the official opening of the new business premises 
of the ZAHID family at which he cut the ceremonial tapee (The Zahids are 
closely related to the Alirezase) 


Despite this public stance, various members of the Alireza family con- 
tinue to make caustic remarks about the Crown Prince in private and to ex- 
press skepticism that he will be able to assure internal stability for the 
countrye It has been remarked in the past, though, that the Alireza family 
have a reputation for choosing the winning side, and it may be that their 
present support of Faysal represents a judgment on their part that he now 
has at least a fifty-fifty chance of succeeding in his efforts to maintain 
the Saud dynastye 


An indication that the practical details of cooperation between Faysal 
and the Alirezas still leave something to be desired is the fact that the 
publicity director of the Alireza firm, a lively Egyptian journalist named 
‘Abd al-Latif al-MA'I, is to be deported in the next few days for allegedly 1 
making anti=regime statementse The Alirezas have attempted to get this de= : 
cision reversed but so far without successe 


Confirmation from the Faysal side that a reconciliation of sorts is 
indeed taking place between the Alirezas and the Crown Prince was given the 
reporting officer by the Crown Prince's brother-in-law, Kamal ADHAM, on 
December 22, 1962 According to Adham, however, it is Shaykh Muhammad who 
is eating humble pie and who made the first overtures to the Crown Princes 
Adham, true to his usual form, claimed to have been the middle man in bringing 
the two togethere Adham remarked that one of the things that helped smooth 
the way for a reconciliation was the high personal regard the Crown Prince 
has for Muhammad's brother, 'Ali ALIREZA. ('Ali, who is a former Minister 
of State, was a member of the small entourage that accompanied the Crown 
Prince to the United States in the latter half of 1957.) 


rSrowm Prince Faysal is desperately in need of political 
ide Royal ive "ne 1S Sontinually subject to pressures 


‘AL al-Fahd for their past support of him against the Kinge It has, for 
= example, recently been reported to the Embassy by Aramco's Riyadh representa~ 
tive Ronald Ie METZ, on the authority of Royal Counselor Zaki SA'D, that the 
Grow Prince was personally disposed to effect a genuine reduction in Royal 
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Family expenditures of ten percent in the recent budget but was unable to do 
so because of pressure on him from the princes in the Council of Ministerse 
Se'd states that as a result the whole of the apparent fifty million riyal 
reduction in the budget allocation for the Royal Family was recouped else= 
where through juggling of other budget itemse Faysal is also under constant 
pressure from members of the Al al~Fahd to include more of its members in 
the Council of Ministers and in other high administrative posts where they 
will be able to obtain enough income to cover their enormous debtse Support. 


from families like the Alirezas and ids_c. counter= 
weight to the pressure of Al al=Fahd within the Royal Family In this con- 
nection, it was remarked by some of the Saudis who attendé@the Zahid Company's 


tea party ‘on December 21 that in his speech of welcome to the Crown Princey 
Shaykh Yusuf ZAHID neglected to make any mention of the Minister of Defense 
and Aviation, Prince SULTAN bin ‘Abd al-'Aziz, who was also presente (Prince 
Sultan is the only member of Al al-Fahd aside from Prince Fahd himself who 
presently holds an official positione) 


For the Ambassador: 


Mila fp 


Nicholas Ge Thacher 
Counselor of Embassy 
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: Gs) Memorandum of Conversation 


DATE: January 5, 1963 


SUBJECT: US Support for Prince Faysal 


PARTICIPANTS: H.i. Abdullah al-Khayyal, Ambassador of Saudi Arabia 


NE - Talcott W. Seelye 


COPIES TO: NEA (1) 7 pairs 
NB (1) X\ 
INR.(8) % -“2 


~ Mr. Seelye informed Ambassador Khayyal persuant to the Ambassador's con- | 


versation with Mr. Talbot on January 4 that (1) the US Government agreed to 
simultaneous publication of the President's letter to Prince Faysal of October 25 
and proposed its release on January 73 (2) the US military team is scheduled to 
arrive in Saudi Arabia on January 8 to discuss the timing of a joint military 
exercise and we recommend that the Saudi Arabian Government concert with this 
team in its effort to arrange a small-scale exercise later this month; and (3) 
the US Government is doing what it can tc carry forward the arms credit package 
shipments. The Ambassador expressed gratitude for the prompt US response. 


Mr. Seelye also stated that the US was making a further demarche in Cairo 


in connection with the Najran bombings. | 
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Memorandum of Conversation XR 78 bA.0O 
; ‘ Free 3 ; ania 
SoBe DATE: January 8, 1963 


SUBJECT: Yemen Situation 


PARTICIPANTS: Harry Kern, Editor, Foreign Reports 


NZA = Mr, Phillips Talbo 
. NE = Mr, 8, Earle Russell, Jr. 
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Mr. Kern called to give ifr, Talbot his reflections on facets of the Yemen 
conflict. He based his conclusions on conversations with Prince Faysal, : 
President Nassar -and other officials in Saudi Arabla and the UAR during his recent 
trip to the Near East. ifr. Kern said: 


1. No long term solution would be acceptable to both Nasser and 
Faysal. An interim agreenant might be feasible, but only on the basis 
of a complete Egyptian withdrawal from Yemen. Prince Faysal was 
convinced that the Zgyptians had no intention of leaving, and clung 
tenaciously to this conviction. If, however, an effective arrangement to 
7 achieve tha withdrawal of Egyptian forces, even over a long period, 
os could be devised, he might go along. 


-2. Reconcilation between Nasser and Faysal was impossible even if 
Nasser should get out of Yemen. Nasser could not abandon his objective 
of gaining control of the rest of the Arab world. He harbored no | 
personal animus against Faysal, however. Two factors in the Yemen 
situation appeared to disturb him: (a) the appearance of US jets over 
Riyadh and (b) the fact that Faysal and not King Saud was his enemy. 


3. Prince Faysal had an idee fixe that Yenen is a trap. -He 
remembered this fron the days when he led his father's armies in their 
campaign against Yeman in the early 1930's, At that time King Abdul 

- Aziz forbade Faysal to push.on into Yemen after the defeat of Yemeni 

io ve & ds i ate fe get ; . forces 
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forces in the Asir, Faysal believed that Yemen could be the downfall 
of Nasser and wished to keep him there as long as possible. Of course 
4? Nasser were to launch air or paratrooper attacks against Saudi 
Arabia Faysal might reconsider this view. 


4. Haikal, friend and confidant of Nasser, had expressed the view 
that the UAR was supporting 4 pooular Arab movenant in Yemen and thera- 
fore had the right to put troops into the country, and also to strixe 
at outside supporters of the loyalist cause. Nasser himself had said 

‘he would not. tolerate infiltration into the Yemen and would meet this 
-. with counter-infiltration. 


5. Nasser's problem was where to go from hers. He required the 

. resources of the Arab world to solve the economic problems inside his 
country. To do this he had to ovarthrow all the governments in the: 

_ Arab world. Sver since his success at Suez he had believed deeply in 
the validity of this approach. He had been clumsy in its execution 
however. Now when he struck out he turned local populations against hin. 
Had he moved against Saudi arabia in October he might have succeeded in 

taking ovar the country as a unit. Now it was too late; he could only 
preak it up which would not solve his quest for natural resources for 


| Beypt. ae 


- 6, Prince Faysal was less worried about the domestic situation | 
in Saudi Arabia than were foreign obsarvers. He believed he had a 
: etter knowledge of the internal situation and was confident that in 
the last analysis the trives would rise in his suoport and save the 
' gountry and the regime. , 


i 7, Tha, Crown Prince trusted few people in his suite. Although 

- is eoterie of followars was present he did nothing to delegate power 

"to them and made no effort to push the youngsters. Awong thosa with the 
most influence on the Crown Prince were Ahmad Abdul Wahhab, adoptad 

son of Faysal, and Hafiz Wahbah. They, for example, had been instru- 

Rae - mental in persuading the Crown Prince to dismiss Ahmad Shugairi from 

| . *. his past as head of the Saudi Delegation at the United Nations. 


ie, Kern concluded by mentioning various unrelated bits of information, 


ig Zz (1) The Saudi Government is considering the assignnent of a new 

_ Ambassador to Washington. The leading candidate was Ali Ali Reza, a 
good choice since he was smart, quick of mind, and had a broad under= 
standing of world problems. _ 


woe ae (2) The British had told Hafiz Wahbah that HNG had been embar-- 
“"; assed. by US recognition of the Yemen Arab Republic. 
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in contrast to the situation prevailing at an earlier stage of - 
the Yeseni imbroglio, capital flight is now taking place in more 
frequent.flurries. According to some banking sourcas thesa movements 
are beginning to assume significant proportions in the aggregate 
although thay are a long distance removed from panice It is a fact, 
not speculation, thac members of the royal fanily have figured ; 
prominently in these movements, especially during the past fortaight — 
of Egyptian bombing raids on Saudi territory. This in the long run 
may prove of greater import, since it marks a growing loess of 
selfeconfidence on the part of the ruling establishment. The mere 
transfer of capital overseas is so firmly imbedded as a habit among 
the Saudis that only a truly massive hemorrhage would arouse officiel 
concern. 


FOR THE AMBASSADOR: | 


: Nicholas G. Thacher 
Counselor of Embassy 
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<i In contrast to the situation prevailing at an earlier stage of a 


the Yemeni imbroglio, capital flight is now taking place in more 
frequent flurries. According to some banking sources these movements 
are beginning to assume significant proportions in the aggregate 
although they are a long distance removed from panic. It is a fact, 
not speculation, that members of the royal family have figured ‘ 


rominently in these movements, especially during the past fortnight 
RP Egyptian boubing valde” on Saudi territory. this in the long run 
may prove of greater import, since it marks a growing loss of 
self-confidence on the part of the ruling establishment. The mere 
transfer of capital overseas is so firmly imbedded as a habit among 
the Saudis that only a truly massive hemorrhage would arouse official 
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FROM : Amembassy JIDDA DATE: Jamary 10, 1963 


SUBJECT: Reaction in Riyadh to Sandi Mobilization Order and Najran 
Bombings 
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Following a visit to Riyadh of Consul James May, the Consulate 
General in Dhahran forwarded telegraphically the following information 
and comment on reaction in Riyadh to the Saudi mobilization orders 
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"). Public in Riyadh did not take news Nejran bombings too 
seriouslye Notable lack any public indignation. Man in ordinary 
kefiyah feels SAG should have stayed out of Yemen although some 
muted resentment over Nasir intervention. 


2. General air bewilderment over meaning Faysal's mobilization 
decree. Mike Ameen (protect source) who saw Faysal Jamary 3, found 
him quite pleased over this action and United States hardening of 
line regarding Nasir. SAG military with whom United States advisors 
in touch believe purpose order propagandistic, note that SAG officers 
scheduled for leave taking it and thus far no one on leave has been 
recalled. ; 


CONGEN COMMENT: As Col. Wilson has reported meeting, senior SAG 
military and US advisors currently taking place in Dhahran at instance 
Min Def. USMIM officers regard this as useful opportunity probe SAG 
military thinking and learn more facts regarding SAG manpower and 
logistics. Purpose of meeting to develop defense plans for Saudi 
Arabia, 7 


3. Ameen says White Army issued many mew uniforms and new truckse 
Has picked up addit supplies lube oil from ARAMCO bulk plants: “usually 
forefunner move. This only body troops affected by mob ae et aes 
so far as knowne 
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4e Few weeks ago three Saudi soldiers died in Riyadh Hospital from 
bullet wounds. Several other wounded receivede This told Ammen by attending 
doctor who personal friend. 


5. Usual rumors rife in Riyadh. General opinion is that United 
States will protect Saudi Arabia come what may. Reports Sixth Fleet 
coming and USAF detachments will be deployed from France." 


For the Ambassador: 


Nicholas G. Thacher 
Counselor of Embassy 
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SUBJECT: Swift Saudi Reaction to Defection Report 
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On December 22 both Radio Mecca and local press carried "Communique 
from the Ministry of Defense and Aviation" as follows: 
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"Radio Santa' and the Voice of the-Arabs broadcast that a 
Saudi officer named Naji Muhammad al-SHAYI' accompanied by non= 
commissioned officers had fled recently with their arms to Yemen. 
It has been ascertained that there is no officer in the army with 
that name and that, moreover, no one has veen absent without 
leave from his wit. This communique is 4 denial of this news." 


Earlier, on December 18, the Embassy issued an Official A=2 visa 
to RSAF trainee Warrant Officer Saud Mania Allah al-JA'ID who later 
reported loss of his passport, On following day, 4 transfer visa 
was issued in order that al-Ja'id could depart for training tour in 
the United States. Evening of December, 19, an Embassy FSL heard 
Cairo radio report that "Muhammad al-Ja'id, a Saudi officer," had 
sought and been granted asylum in UAR, Coincidence in names led 
Embassy officer to inquire further on chance that passport with valid 

° visa reportedly lost may have been given to defector. USMIM inquiries 
sparked immediate intensive RSAF investigation under personal a 
vision Colonel As'ad al-ZUHAYR, Director General RSAF, who cance#ied 
= Tatif visit to handle case. Lost passport was recovered and al<gpz'id, 
“1 according to Zuhayr, was completely clearede 


<) 


= of the Arabs broadcast and to possible defection indicates con 
sensitivity of Saudis to even hint of defection. Zuhayr comm 
aS USMIM colleague in wake of investigation of Ja'id that he feaney 
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official reaction against him personally had member his command 
abetted defector. 


For the Ambassador: 


Nicholas G. Thacher 
Counselor of Embassy 
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i ACTION DEPARTMENT 2560, INFORMATION JIDDA 128, DHAHR)N 25 | 
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P EMBTEL 2397.7" eae eee 
IOP diet 
INR .Foreign Office (Given) says talks with Hafiz Wahba have 
RMR gone well and agreement has been reached with him on 
acceptable language that part of draft communique covering 
status of Buraimi talks. Wahba seeing: Lord Home today 
after which he will leave for Lausanne to.see King Saud 
for few days. He-will then return: Saudi. Arabia.and, 
assuming Faisal accepts slightly revised language of: draft 
communique,. Foreign: Office: believes may now be possible 
issue it simultaneously in. London and: Riyadh January 17. 
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President Kennedy and Crown Prince Faysal 
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“yaw CIA NAVY 
\ Lae ee te Reaction to the publication of the two letters is 
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a3 | NSA | fayorable among status~quo-mercnant~princes, pro-reform element 
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330 wal 
ee SB officials in Jidda.. The facus of attention is on the Presiden 
| : As viewed by all, except wealthy, conservative Jiddavwis, the f 
| of the President's letter is seen as “one more pressure added to that of 
Nasir, Yemen and '$ntellectuals’” upon Fayseai and SAG to "make veforms.” 
All groups, including merchant prince class, shatea 2 common query: “Why 
were these letters published now?" 
Pro-Nasir elements interpret tre publications of these letters 
ag indicating to "the people setter than anything elise’ & 
strength of SAG and deluding others “shat Saudi Arabia has 
fear from UAR."” Youthful moderately pro-monarchis: SAG off s 
a composite group of regular BEC listeners, insist thay i t, Presidant 
Kennedy's letter means to Faysal: "Go Ahead, Reform... ¥& will protect 
you." The only mention of Faysal's letter is 6 cryptic comme t 
Cxown Prince “tried to cover-up his reliance on the United Stat 
stating "of course, in all reforms, we will depend upon cur own resources 
primarily.” 


Comment: Following the publication of tne two letters, the 
arrival of US Naval vessels end USAF Aircraft is nov seen, at least by 
gome Jiddawis, in a new perspective. Prevyicusly, these “military visits 
were interpreted 45 an unconditional suppert for the Zingdom of Saudi 
Arabia. Now, they are viewed as affording tre Crown Prince the “time” 
he needs to institute “modernization and reforn.’ Mone of the various 
spokesmen for the many shades of opinion existing in didda contacted by 
one of the drafting officers, doubted the need for reform. They remained 
skeptical, however, that Faysal would carry out these reforms "in time." 
ltn view of the many listeners to the Voice of the Arabs and Radio Cairo, the 
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At popular rally organized by SAG in Riyadh January 21 
Faysal made determined effort both stir up and demonstrate 
support for government. CONGEN. Dhahran officer who was 
eyewitness reports 35-50 thousand people. participated 
(figure inflated to half million by, Saudi press). Program 
included harangues by series of spéakers representing 
various tribal and national volunteers for militia-type 
training under SAG mobilization order. One platoon of 
latter composed of Royal Princes. Parade, somewhat 
disorganized, reviewed by Crown Prince, Defense Minister 
Prince Sultan and Petroleum Minister Zaki Yloani. 
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.. Principal address by Crown.Prince, carried over Radio Mecca, 


impromptu, low-keyed but intended arouse popular enthusiasm 
for program of government. Neither Nasir nor Egypt mentioned 
by name but with sarcastic rhetoric/Faysal aimed barbs at || 
both. Examples, "you (my brothers) have never:in past been 
either center or passageway for imperialism ... we doz 
not call for freedom with words nor do we call for democr 
with slogans, nor for independence with. demonstrationsy" aE 
for we are free, independent and democratic. They have. 
accused us of being reactionary, but what is reaction & 
as they understand it and as we understand it? _T£. reaction 
is attachment to religion, if reaction is the preservatior{”) 
of our freedom and indépendence, if reaction is the spread 
of learning.and understanding among the people, if reaction 
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we proud to be reactionaries". 


In pledging fulfillment of ministerial announcement of 
November 6 speech threw additional Light on Faysal's 
concept of reform. "Means of entertainment for citizens" 
would not: include "cabarets, dance halls or legalized 
liquor in Saudi Arabia". In developing its institutions 
Saudi Arabia can find within its own traditions sufficient 
inspiration and guidance without imitating foreign examples. 
Faysal dwelt on traditional Arab virtues in terms intended 
strike responsive chord in Cairo or Baghdad as well as ~ 
Riyadh. 


Comment: Speech admirably designed appeal to. conservative, 
tribal audience of Riyadh but probably less effective among 
more sophisticated modern minded Hijazas. Faysal 

still lacks effective platform presence and speaking manner 
but speech was evidence his determination play increasing 
personal role in exercising. leadership. This voice came 
through vigorous ly and effectively. 
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Samir Souki (Harry Kern's man in Beirut) recently informed me that 
during a tour of horizon with Faysal about one week ago at Riyadh 
Faysal, as a parting inquiry, asked Souki's opinion "why USG seemed 
to dislike monarchies", Souki stated he replied Faysal's impression 
seemed to him unjustified especially in the case of the SAG. He 
pointed to warm US relations with Jordan, Tran, Thailand, UK, 
Scandinavian states, etc. Returned to the case of the SAG he felt 
sure USG strongly supporting Faysal regime as witnessed by publication 
President's letter to Faysal. Faysal rejoined: "I hope so." 
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' osp Yamani stated to Olmstead January 23 that changes of the 
ARMY past two months in Saudi Arabia will be as nothing compared 
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P TAIZ UNNUMBERED. q6oho 02 08 op 
USIA r a 
NSC January 25 Faysal presided over ee ae cease fe NS 
INR held Riyadh January 21 (Embassy telegram 599). ‘Site GE rally KX 
CIA was field at village of Muna, 8 miles East of Mecca, Sa w fthin NN 
_NSA sacred precincts. Muna selected because Mecca lacks, aside. SS 
osD from great mosque, open space. large enough for, public. rally. 
ARMY Crowd estimated at 20,000 persons, including ‘5 000. carried. * 
NAVY  by- bus free of charge from Jidda, As at Riyadh, ceremony, R 
AIR included parade of civilian volunteers for militia-type-. XQ 
RMR training_under SAG. mobilization order, Also in evidence. sexe XN 
banners carrying anti-Nasir and pro-faysal slogans .- ‘Some’? ro Xy 
banners identified national. (Sroups , Buch as.. Palestinians , 
Turkomans, Lebanese , etc, °.'- ‘ ae ; mon > Se 
Crowd harangued by’ succession : speakers ‘ineLuding” former Pinebes % 
Minister Muhammad ‘Surur-Al-Sajban ; “who set: metlonaliettG. anti- SN 
Nasir tone of rally. Qe 
Faysal speech carried live over radio Mecca and concentrated: WA 
on external affairs in contrast to talk in Riyadh where™™ So ty 
emphasis on internal policy. Made evocative. references a S ; 
Holy Place from which he speaking, and described audiéyc 7 
as descendants of the Ansar and Muhajirin, prophet' Ss. : x oe 
supporters. | By r ae 
NaN 
In speech Faysal outlined history of differences coy Cag NaS 
Arabia and UAR beginning with withdrawal of Syria from ys 
recalling false accusations of Saudi. plotting to bring it < N 
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LIMITED OFFICIAL USE 
-2- 606, January 27, 2 p.m. (SECTION I OF II) from Jidda 


about and silence with which: SAG received first accusations, 
Then at 1961 Port Said speech Chief of UAR attacked King 

Saud and Saudi institutions. (Note: Although Faysal. 
referred to Nasir by title and not by name, this first time 
he has publicly and explicitly identified Nasir as respansible 
for UAR policy toward Saudi Arabia. ) Faysal noted ~ 

that for 2 years Saudi press has dxjnted*question of Socialism 
and this opposition has won for Saudi Arabia opprobrium.of. 
UAR. Saudis freely admit they are opposed ideologies 
inconsistent with Islam. At same time Saudis do not intervene 
in affairs of others to impose their system on them.’ If 
Egyptians wish to be $ocialist, they are welcome, but. ~ 

they should not try to impose Socialism on Saudis. =. 


Faysal noted Saudi press aljthorized year ago to- fespong_to 
Egyptian attacks. Egyptian people not enemies of Saudis 
since they themselves oppressed and harassed by ubiquitous 
security police, 


In important passage Faysal said Egyptians said we resorted 


to the Americans, If resgirting to the Americans means.. 


receiving aid from them, then they are the ones. réceiving 
aid from the Americans, not we. If as they say , aidimposed 


‘Colonialism on the country then we must consider Egypt = 


colonialized by all the countries of the world. Americal. 
offered us its friendship and help, We did not reeeiye 
aid from America, We imported weapons from America and paid 
for them. We sent our children to schools in America, and 
paid their expenses, We requested American technicians... 
for our Air Force and paid the expenses. We do not conc Lude 
secret agreements or work from behind the scenes, All that. 
is between us is recent letter from President Kennedy and ° my 
reply. 
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USTA F ne ae ee : dis est 
| Nsc Faysal. discussed recent resumption of diplomatic relations 
| ompR with Britain, pointing out that they had been broken originally 
; CLA in support of Egypt during Suez crisis. Although it had at 
NSA first been determined not. to restom them until after 
Osp settlement of border dispute this dispute was not in fact 
ARMY between SAG and HMG but between us,' and our brothers the 
NAVY Shaykh of Abu Zabi and the Sultan of Musqat whom HMG has 
AIR been representing at their request. We will easily find 
RMR a solution, just as we found a solution to our boundary dispute 


with Qatar, whose ruler said "there is not frontier between 
us and our brothers in Saudi Arabia.'"' (Note: ‘This represents 
major change in SAG attitude, which has always maintained 
rulers of Abu Zabi and Musqat were British puppets and that 
true dispute between SAG and HMG. Possibly way may be opened 
for direct contacts between SAG and Arab protagonists on 
other side of Buraimi dispute.) 


ae ae ee ee ne er ne ea ntten een ee Se 


Re Yemen Faysal disclaimed selfish objective. intervention 

of Egyptian fleet and army came within two days of beginning 

of revolution and in contravention of interests of Yemeni 

people. SAG bound by treaty to support legitimate government 
of Imam against: foreign attack as long as it continues to exist. 
We do not believe Egyptian troops have gone to Yemen of their 
own free will to fight, bomb, kill innocent people. They have 
done so at sword's point. Egyptians have said they will 
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withdraw from Yemen as jordan and Saudi Arabia cease support for 
Royalists. We will not deny them the food, clothing and guns 
necessary to keep them alive. (Note: This is the first official 
recognition from Saudi side that aid to Royalists included 

arms.) We have said that after all foreign troops are with- 
drawn we will cease support. This is principle on which we 
stand. Faysal then challenged UAR to do something in true 
interest of Arabs by having UNEF withdrawn from its soil. 
Promised Saudi support if Egypt attacked by Israel. 


Comment: Public appearance by Faysal at popular rallies 

Riyadh and Muna plus appearance at air show in Jidda January 

24 (EMBTEL 605) seem to be part of calculated campaign to 

' build up his personal popularity. Press and speakers on radio 

| use with increasing frequency phrases such as "beloved Faysal," 
"lover of the people". Faysal himself gradually emerging 

as effective speaker, capable of biting sarcasm and able to 

turn neat phrase and demonstrating increasing personal rapport with 


| crowds. 
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From Dhahran 


I. HIGHLIGHTS 


The Political Situation Remained Quiet in Kastern Province as the Ramadhan 


season began with usual decrease in tempo activity of all kinds. 

The Yemen situation seems far away to local people and there is continuing 
disinterest in voluntary wilitary training for the defence of Saudi Avabia despite 
unsuccessful pressure by Provincial Governor, Satud ibn Jiluwi, to induce Aramco to 
subsidize attendance by its employees. 

Anticipated political changes in Abu Dhabi are still pending, as Shakhbut 
continues role as roadblock to progress andthorn in side of British, 

Kuwaiti officials have still not located their borders to Aramco's 
satisfaction, resulting in forced withdrawal of an Aranco field party from area in 
Saudi. Arabia near border. 


The SAG-Aramco negotiations are scheduled to resume Feb. 12 after an un- 

successful confrontation between the two sides in Riyadh Jan. 27. MinPet YAMANT 
expressed amazement company position remained unchanged. However, tax expert 
Barker expected arrive in Saudi Arabia as schedule mixed up by MinyPet. 

Bahraini sources report success in their negotiations with SAG over sharing 
expenses of drilling in Abu Safah structure, last remaining hope of future oil income 
for island shaykhdom, Awaiting official SAG letter confirming agreement. 

SPB staff shows some optimism on problem convincing SAG ministers necessity 
paying for high-priced (but economically inexpensive) consulting firms for develop— 
ment program. Continued stalemate on roads contracts reported, 

First American lecturer at King Sa’ud University rated full-page report in 
Al-Bilad. Texaco's Cecil OLMSTHAD received favorable impression of University and 
surprised at degree of sophistication of audience. 

Aramco reviewing record of few Soviet tankers off—taking oil at Ras Tanura 
for Free World markets. 

Private Investment climate judged to be improving by Mobil rep surveying 
possibility paint plant in Kingdom. Everyone awaiting publication new law on foreign 
investment, still judged two months away from publication. 

Cowmonwealth still waiting payment on second year for maintenance contract 
at DIA. New Cooperative formed among Shi'a date growers of Qatif. Seek US technical 
advice and perhaps capital. 


Military interest locally focuses on the nature, timing and extent of with- 
drawal of Saudi forces from Kuwait, with removal of supplies and equipment already 
underway. Damumam_has apparently been selected as relocation site for the bulk of 
these torees- while investipatton—ofposstbte sites Tor—a—mev Camp south of and 
near to the Neutral Zone is underway. Brit. officials in Bahrain continue to voice 
the hope that SAG will leave a token force in Kuwait, although they are not opti- 
mistic on this score, (SECRET) 
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II, POLITICAL 


I. Aramco Refuses Finance Provincial Mobilization 

In lengthy talk with Amir Sa'ud ibn Jiluwi Jan. 26, Aramco rep refused 
accede Amir's request Aramco give three-hours daily leave with full pay for employees 
who volunteered for part-time military training offered as part of country-wide 
mobilization program. Agreed only continue present policy granting leave without 
pay and preserve employees! status and all rights, Amir displeased, although Aramco 
explained heavy and increasing current production schedule would make absence many 
employees a serious problem and could result in impairment both SAG and Aramco 
income. (CONFIDENTIAL) 


Comment: Only one Aramco Saudi employee has thus far requested release for 
training. Amir is obviously seeking ways and means increase the currently meager 
number of volunteers. (CONFIDENTIAL) 


2, British View on Troop Withdrawals from Kuwait 
Brit. Political Residency officials at Bahrain expressed continued hope 


that Arab military forces would not be withdrawn in tote from Kuwait, and that Arab 
League and Kuwait would succeed in inducing continuation presence at least small 
token forces, Admitted prospects likely all Arab troops would leave. Hoped. SAG 
would station troops it withdraws in near vicinity Kuwait and/or Neutral Zone border, 
(CONFIDENTIAL) 


Comment: Security of Kuwait currently major preoccupation Residency officials. 
(CONFIDENTIAL) 


3. iuvait Turns Back Aramco Survey Party 
An Aranco geophysical survey party was stopped and politely turned back 
by Kuvaiti soldiers at point just southwest of Neutral Zone. Although certain they 
were on Saudi soil, party members withdrew, Managed to persuade Kuwaitis to permit 
completion of two out of three planned seismic shots in area prior withdrawal. 
(LIMITED OFFICIAL USE) 


Comment: Illustrates Arab officials usual inability to determine precisely 
unmarked desert boundaries, as well as presumed Kuwaiti concern to block any possible 
Saudi encroachment on Kuwaiti-claimed territory. (CONFIDENTIAL) 


4, Abu Dhabi 8; tuation Unchanged 
According Brit. officials Bahrain the political situation in Abu Dhabi 
is as yet unchanged. Shaykh Shakhbut is scheduled to return soon from a month's 
visit to Buraimi, He continues to be his usual difficult self although he recently 
agreed to approve the portion of the development plan for providing electricity to 
Abu Dhabi. (CONFIDENTIAL} 
Comment: The British continue very dissatisfied with Shakhbut, and his days 


as ruler are numbered. (CONFIDENTIAL) 
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5. Exit Permits Delayed for Yemenis 
SAG continucs to resist issuance exit permits to Yemenis requesting 
same, according to Aramco sources, Reccnt compassionate case invoWing Yemeni housc- 
boy dying of canccr required refcrence to SAG Council of Ministers for decision. 
(CONFIDENTIAL) 


Comncnt: Saudi reluctance permit exit Yemenis apparently based on belief they 
nostly favor Sallal regime,as well as desire retaliate against UAR foot-drageing 
against issuing exit permits to Saudis. {CONFIDENTIAL} 


6, First Appearance on TV of Saudi Qadi 
Aramco taped a farewell appearance of the Qadi of Dhahran for later 
presentation on TV in a preccdent—breaking gesture by the local Sharia! Court head. 
(UNCLASSIFIED) 


Same day CP made first public specch, the Al Jazirah Cultural Yomcn's 
Club was opencd at a cerenony Jan, 21 in Riyadh with a speech by Faysal's wife, 'Iffat. 
Ovening but not speech reported in press. Whilc mecting was dominated by princesses, 
any commoners among 35 to 40 ladies present and two listed among five founders. 
Precedent-breaking appearance by wife of CP and her spcech about frecing life of 
women in Saudi capital another symbol of break with Wahabi past. Men's club (for 
both Western colony and Saudi men} will open soon in downtown Riyadh for sports and 
lunchcon affairs. (OFFICIAL USE ONLY) 


7. Women's Cultural Club Opened by CP Faysal's Wife | 
{ 


Comnent: Among games listed on the ladies’ club official program was Monopoly. 
(OFFICIAL USE ONLY) 


TIT. HCQNOMIC 


I. SAG-ARAMCO Negotiations to Resume Feb, 12 
Aftcr a onc-day resumption Jan. 27 in Riyadh of negotiations, further 
talks between SAG and Aramco were postponed until Feb. 12, MinPct YAMANI "astonished" 
at fact company position unchanged. Discussions of tax liability at the expert 
. level was to continue in New York but wix up in instructions has brought MinyPet 
expert Barker to Saudi Arabia. (OFFICIAL USE ONLY} 


Comuent: No real indication of any change in the atmosphere of the talks 
and no advancement on the OPEC demands, (LIMITED OFFICIAL USE} 


2, Babrain-SAG Negotiations Successful 
According to Brit. sources, Bahraini-SAG negotiations on sharing the 
expenses of drilling the Abu Safah structure in Riyadh last week were successful and 
MinyPet is expected to confirm this in writing within a matter of weeks. 
(LIMITED OFFICIAL USE) 
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: Corment: Forecast is for rossible further procrastination on part of SAG 
although hoyefuliy agreement may be formalized soon. (LIUTED OFFICIAL USE} 


9 


3. SPB Staff Shows Optimism 

SPB SecGen Raja! Husseini believes the "responsible authorities" 
are beginning to digest the idea consulting firms are the logical way to design 
development schemes and supervise their execution in the country. Believes delays 
so far quite understandable since whole idea of consulting firms is new and difficult 
concept for authorities to accept. Believes UN interference in recruiting experts 
will be minimized by six-weeks rule and by acceptance of consultant firms. Points 
out roads department will need 90 experts from outside if no consultant firms are 
used, only 40 if consultants are hired. SPB German roads advisor stated, "What we 
need is working capacity and not advisory capacity. Advisors would discover they 
have no ‘troops! to command in any of the ministries." On roads, Ministry needs 
staff of 200, has only I7 with only two surveyors and two draughtsman among then, 
(LIMITED OFFICIAL USE) 


Comment: New Saudi chief roads engineer (AUB graduate) judged first-class 
and recently told Minister of Communications, "Either we do a good job or we do 
nothing." (LIMITED OFFICIAL USE) 


4, First American Lecturer at King Sa'ud University 
NYU Prof, Cecil Olmstead, former assistant legal advisor of the 


Department of State and presently executive assistant to Texaco President, gave two 
lectures on Common Market and fuel policy at King Sa'ud University Jan. 22 and 23, 
Suprising turnout of students and Government officials demonstrated fairly high 
degree of sophistication during question~and-answer period on US and Saudi interests 
in developments in Europe. (OFFICIAL USE ONLY) 


Comment: MinyPet Yamani former student of Olmstead. Latter expressed sur- 
prise at kind of informed questioning following lecture. (OFFICIAL USE ONLY) 


5. American Oil in Soviet Tankers 
Aramco source reveals four Iron Curtain tankers have loaded oil at 
Ras Tanura in past four years, Most recent was in January 1962 but a fifth was 
canceled in December and probably took its oil from Kuwait, Cargoes, destined for 
Italy and Egypt, may be designed to fill quotas of Arabian-type crude for mix with 
Soviet oil for those countries whose refineries not designed for high-sulfur Soviet 
oil, (LIMITED OFFICIAL USE) 


Comment: SAG deliberated in autumn I96I on whether "Communists" should be 
permitted ashore during ships! visits to Ras Tanura, Final decision was to permit 
sailors ashore under surveillance. (LIMITED OFFICIAL USE) 
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6, Private Investment from Abroad Waiting New Law 
Mobil rep surveying possible paint factory for Kingdom concluded 

atmosphere increasingly favorable but will await publication new law on foreign in- 
vestment before formally proposing project. GEPMO interested in 10 percent parti- 
cipation and Ministry Commerce promised cooperate in assisting with visas for foreign 
labor. Usual stumbling block on lack of import statistics may be solved by Aramco 
help in reviewing stacks of invoices for past years to determine types and kinds 
of paint imports. (LIMITED OFFICIAL USE) 


Cowment: Aramco-inspired venture will have to grow behind tariff wall but 
prospects seem fair to good, (LIMITED OFFICIAL USE) 


7. Commonwealth Hopes for Second Year Paynent 
Despite evidence Conmonwealth has operated efficiently and well, 


the terminal and related facilities at DIA, difficulties lie in way of its continuing 
$3.8 million annual contract for maintenance of Saudi showplace, MinDef claims to 
have authorized payment for second year, but is known to be investigating charges 

by DIA military conmander that Coumonwealth not trained enough Saudis and has over- 
paid Americans. Good to excellent record of Commonwealth engineers has not wiped 

out way in which contract was signed with ex-MODA Prince Mohammad last year. 
(CONFIDENT IAL) 


Comment: Probably another American contractor would be installed if 
Commonwealth forced out. (CONFIDENTIAL) 


8. New Cooperative in Dates at Qatif 


Shi'a area along coast near Qatif, Saudi Arabia's best date-growing 
oasis, has formed a cooperative for growing, packing and exporting of dates, Ne- 
quested Anerican assistance in updating report on date growing and warketing. 
{UNCLASSIFIED } 


Comient: Shi'a areas traditionally resentful lack of Government programs their 
areas and among most enterprising parts of socicty. {LIMITED OFFICIAL USE} 


Iv. MILITARY 


I. US-Saudi Joint Hxercises: Advance Party Arrives 
An advance party from 10th Special Forces Group, Bad Holz, Germany, 


arrived Dhahran Jan, 28. Party, headed by Col. S, U. Matheson, CO 10th Special 
Forces, is finalizing plans fox conduct of joint Special Forces-Saudi airborne 
demonstrations at Jidda and Riyadh on Feb. 5 and 6 respectively. Hain body of 

US troops to participate to follow on Feb. 4 and will- number less than one hundred 
men. Training will be given to members of the Saudi parachute battalion and other 
selected Army personnel at Dhahran and to RSAF personnel at Jidda. (SECRET } 
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2. Withdrawal Saudi Forces from Neutral Zone 
Several convoys of trucks carrying amuunition and materiel transited 
Nariyah enroute al-Kharj during period Jan, 20 and 27 indicating withdrawal Saudi 
troops from Kuwait underway. ChUSMIM told by Prince Sultan Jan. 24 that Test 
Battle Group and Armed Car CO, main elements of Saudi Kuwait forces, will be 
stationed at Dammam upon their return, (CONFIDENTIAL) 


Comment: No new troops or activity observed at Danmam garison. Not known 
whether Saudis plan leave token forces in Kuwait. NODA Sultan agreeable do so 
provided Saudi placed in overall command Arab League forces. (CONFIDENTIAL) 


3. SAG Seeks Military Camp Site South of Neutral Zone 
A group of Saudi officers from MODA visited sites south of Neutral Zone 


Jan. 12 in search of suitable location for large military camp. Adequate water ap- 
parently prime consideration, Initially interested in Nariyah as location but its 
water supply very limited and site near Abraq al-Kabrit may be final selection, 
(CONFIDENTIAL) 


Comment: Purpose may be to have troops available near Kuwait border in case 
of Iraqi aggression, and also to comply with expressed wish MODA Sultan station 
troops away from corrupting influence of city life. (CONFIDENTIAL) 


4. Saudi Navy 
Saudi Navy mission returned to Dhahran during week from month—long visit 
to boat-building firms in Italy, Germany and Britain in conjunction with possible 
purchase of motor torpedo boats, Mission to submit recommendations to MODA who will 
make final determination, (CONFIDENTIAL) 


Comment: No indication decision yet made of particular boat to be purchased 
and quantity. (CONFIDENTIAL) 


5. Deputy CINCNELM Visits Bahrain 
Major General Perry B. Griffiths, USAF, new Deputy CINCNELM, visited 


Bahrain Jan, 24 in the course of an orientation trip to the Midde East, He was 

the guest at dinner ofCOMIDEASTFOR, Rear Admiral B. J. Semmes. Other guests included 
the Brit. Political Resident Persian Gulf, senior Brit, military commanders, and. 

the Consul General. (LIMITED OFFICIAL USE) 
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USIA fmbassy Jidda unable discover any confirmation reports 


NSC contained reference telegram. As far as Embassy aware N 
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- ACTION DEPARTMENT 1136, INFORMATION JIDDA 229, USUN 67 
P We note from Jidda's 606 to Department that Faysal has again 
USTA called for withdrawal of UNEF from UAR territory. On January 
NSC 24, Nasser said to me that UNEF was doing a good job, so 
INR good that he "accepted" bitter Arab attacks on him for 
CLA allowing it to continue. We believe that Nasser's maintaining 
NSA UNEF, despite Arab attacks and despite Israel's non-compliance 
osD with UNGA resolution stating UNEF should operate on both sides 
ARMY armistice lines is a very solid contribution to NE peace and < 
NAVY stability. \ 
AIR | <N 
RMR BADEAU ; 
x 
HMR/ 16 S 
“X 
4 
N 
& As 
i< wo 
= 2) 
= 
ee mm 
z= Re 
Ze Zn 
rs m [~ 
Fs 
© shel 
Misrotiined by RHR } . 'e 
e This copy must be returned LON ep 
pase: ew, 7 NCLASSIFIED” 


NAME OF OFFICER 
@ OFFICE SYMBOL 


DIRECTIONS 
TO RM/R 


GPO 930 500 


